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ALCOHOL, TOBACCO, AND ALCOHOL, TOBACCO, AND 
FIREARMS FIREARMS—Continued 


Forms—Continued 
spirits exported, drawback (RR 
327) 25, 24 
338, 2260, distilled spirits, strip 
stamp (TD 7018) 4, 14 
703, wine samples transferred in 


Administration, organization and 
functions of the Service 13, 39 
Books and records: 
Bonded wine cellars, wine re- 
turned to consignor (TD 7031) 


oe bond (RR 113) 10, 29 
Distilled spirits plants (TD 7018 \ , 
“er apenas pants | ) 2629, 2630, inventory of wine 


spirits, claims for losses (TD 
7031) 16, 28 

4547, certificate of authenticity, 
straight bourbon whiskey ex- 


Claims, firearms, abatement of tax 
or penalty (SPR) 26, 101 

Court decisions: 
Colonnade Catering Corp., The 





v. United States (CD 1934) 14, 
32 
Deficiencies, bonded wine cellar, 
protest (TD 7031) 16, 28 
Delegation of authority: 
Closing agreements 
(Rev. 7)) 22, 28 
Tort claims, Internal Revenue 
Service employees’ (DO 23 
(Rev. 6) ) 11, 22 
Drawback, standard export rates, 
distilled spirits (RR 327) 25, 24 
Forms: 


27-B Supplemental, distilled 


(DO 97 


ported (RP 14) 25, 26 
Offers in compromise, authoriza- 
tion, consideration and approval 
(SPR) 26, 101 
Records (See: Books and records) 
Reports: 
Distilled spirits plants, dealers 
(TD 7018) 4, 14 
Returns, alcohol, transfer of wine 
spirits, noncontiguous premises, 
Form 257 (TD 7031) 16, 28 
Stamps: 
Strip, distilled spirits plants (TD 
7018) 4, 14 
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327) 25, 24 
338, 2260, distilled spirits, strip 
stamp (TD 7018) 4, 14 
703, wine samples transferred in 


Administration, organization and 
functions of the Service 13, 39 
Books and records: 
Bonded wine cellars, wine re- 
turned to consignor (TD 7031) 


oe bond (RR 113) 10, 29 
Distilled spirits plants (TD 7018 \ , 
“er apenas pants | ) 2629, 2630, inventory of wine 


spirits, claims for losses (TD 
7031) 16, 28 

4547, certificate of authenticity, 
straight bourbon whiskey ex- 


Claims, firearms, abatement of tax 
or penalty (SPR) 26, 101 

Court decisions: 
Colonnade Catering Corp., The 





v. United States (CD 1934) 14, 
32 
Deficiencies, bonded wine cellar, 
protest (TD 7031) 16, 28 
Delegation of authority: 
Closing agreements 
(Rev. 7)) 22, 28 
Tort claims, Internal Revenue 
Service employees’ (DO 23 
(Rev. 6) ) 11, 22 
Drawback, standard export rates, 
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27-B Supplemental, distilled 


(DO 97 


ported (RP 14) 25, 26 
Offers in compromise, authoriza- 
tion, consideration and approval 
(SPR) 26, 101 
Records (See: Books and records) 
Reports: 
Distilled spirits plants, dealers 
(TD 7018) 4, 14 
Returns, alcohol, transfer of wine 
spirits, noncontiguous premises, 
Form 257 (TD 7031) 16, 28 
Stamps: 
Strip, distilled spirits plants (TD 
7018) 4, 14 
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Alcohol: 


Administration (See: Administrative) 
Advertising, distilled spirits, F.A.A.A. 
requirements (TD 7020) 5, 3/ 
Aircraft (See: Vessels and aircraft) 
Applications, bonded wine cellars, 
withdrawal and transfer of wine 
spirits (TD 7031) 16, 28 
Bonded wine cellars: 
Production and storage of wine, re- 
quirements (TD 7031) 16, 28 
Wine samples transferred in bond, 
Form 703 (RR 113) 10, 29 
Books and records (See: Administra- 
tive) 
Containers: 
Distilled spirits, bulk conveyance 
(RR 70), 6, 16 
Identifying marks, distilled spirits 
(TD 7018) 4, 14 
Liquor bottles, aluminum, tinplate, 
and tinfree steel (RR 36) 3, 16 
Nonbeverage wines, marks and la- 
bels (TD 7031) 16, 28 
Packages, homogenous spirits, 
bonded premises (TD 7018) 4, 41 
Court decisions (See: Administrative) 
Customs, imported spirits, certificate 
of age and origin, labels, F.A.A.A. 
requirements (TD 7020) 5, 31 
Delegation of authority (See: Admin- 
istrative ) 
Denaturants: 
Dissolving, premixing with alcohol 
(TD 7018) 4, 14 
Distilled spirits: 
Containers, compartments of a bulk 
conveyance (RR 70) 6, 16 
Exports: 
Drawback (RR 327) 25, 24 
Straight bourbon whiskey, certifi- 
cate of authenticity, Form 4547 
(RP 14) 25, 26 
Standards of identity and fill, label- 
ing, F.A.A.A. requirements (TD 
7020) 5, 31 
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Alcohol—Continued 
Distilled spirits—Continued 
Withdrawal, bond requirement 
(TD 7918) 4, 14 
Distilled spirits plants: 
Chemical byproducts, removal 


(TD 7018) 4, 14 
Containers compartments of bulk 
conveyance (RR 70) 6, 16 
Mingling packages of spirits, no- 
tice (TD 7018) 4, 14 
Testing of scales (TD 7018) 4, 14 
Untaxed spirits, movement over 
private roadways (TD 7018) 
4, 14 
Drawback (See: Administrative) 
Exportation : 
Distilled spirits: 
Drawback (RR 327) 25, 24 
Expanded definition (TD 7018) 
4, 14 
Exporters: 

Straight bourbon whiskey, certifi- 
cate of authenticity, Form 4547 
(RP 14) 25, 26 

Forms (See: Administrative) 
Formulas, wine production, change in 
proprietorship (TD 7031) 16, 28 

Gage: 

Distilled spirits, production gage, 
volumetric measurement (TD 
7018) 4, 14 

Wine gallons per pound of spirits 
(RR 209) 17, 23 

Labeling, distilled spirits, F.A.A.A. re- 

quirements (TD 7020) 5, 31 

Marks and brands: 

Containers, identifying marks (TD 

7018) 4, 14 


Packages, homogeneous _ spirits, 
bonded premises (TD 7018) 4, 
14 


Wine in cases, number and size of 
bottles (TD 7031) 16, 28 
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Alcohol—Continued 


Materials: 

Diatomaceous earth, agar-agar, wine 
treatment (RR 268) 21, 31 
Sugar, wine production (RR 210) 

17, 23 
Wine production and treatment (TD 
7031) 16, 28 

Nonbeverage products, wine, transfer 
in bond (TD 7031) 16, 28 

Offers in compromise (See: Adminis- 
trative) 

Records (See Administrative: Books 
and records) 

Regulations: 

26 CFR 194.271, 201.11-201.634, 
and intermediate sections, 
amended: 201.37la, 201.407a, 
201.533, 201.633a added; 201.633 
(c) and (d) deleted; procedural 
changes from one-plant concept 
(TD 7018) 4, 14 

26 CFR 240.2, 240.1052 and inter- 
mediate sections amended; 240.- 
290a, 240.485a, 240.620, added; 
240.206, 240.1044, deleted; wine 
production, storage, transfer, re- 
ports and records (TD 7031) 16, 
28 

27 CFR 5.1-5.65, labeling and ad- 
vertising of distilled spirits (TD 
7020) 5, 31 

Reports (See: Administrative: Books 
and records; Reports) 

Returns (See: Administrative) 

Samples: 

Wine, transferred in bond, Form 
703 (RR 113) 10, 29 

Seizures: 
Search and seizure without warrant 
(CD 1934) 14, 32 
Stamps (See Administrative: Stamps) 
Tanks, storage of wine spirits, bonded 
wine cellar premises (TD 7031) 16, 
28 


Through 1970-26 
Alcohol—Continued 


Transfers : 
Spirits of two or more producers in 
one conveyance (TD 7018) 4, 14 
Vessels and aircraft, reciprocating for- 
eign countries (RP 2) 8, 3/7 
Volatile fruit-flavor concentrates, wine 
production, reduction to degree of 
Brix (TD 7031) 16, 28 
Warehouses, export, straight bourbon 
whiskey, certificate of authenticity, 
Form 4547 (RP 14) 25, 26 
Wine: 
Amelioration and sweetening, sugar 
(RR 210) 17, 23 
Gage, wine gallons per pound of 
spirits (RR 209) 17, 23 
Production, changes in formulas 
(TD 7031) 16, 28 
Samples, transferred in bond, Form 
703 (RR 113) 10, 29 
Treatment, diatomaceous 
agar-agar (RR 268) 21, 3/ 


Wineries (See: Bonded wine cellars) 


Tobacco: 


earth, 


Administration (See: Administrative) 
Cigarettes and cigars: 
Outer containers 
145) 13, 19 
Packages, product promotion game 
(RR 14) 1,29 
Cigarette papers and tubes, manufac- 
turer, cigarettes for testing (RR 96) 
8, 28 
Delegation of authority (See: Admin- 
istrative) 

Manufacturers, cigarettes for testing 
cigarette papers (RR 96) 8, 28 
Offers in compromise (See: Adminis- 

trative ) 
Packages: 
Outer containers markings, ciga- 
rettes and cigars (RR 145) 13, 19 
Product promotion game (RR 14) 
1, 29 


markings 


(RR 
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Firearms: 


Offers in compromise (See: Adminis- 
trative ) 
Regulations: 
26 CFR 601.324, 601.327, amended; 
claims under chapter 53, offers in 
compromise (SPR) 26, 101 


EMPLOYMENT TAXES 
Administration, organization and func- 

tions of the Service 13, 39 
Agricultural labor: 

Baling hay and straw, threshing 
grain, shelling corn, hulling al- 
monds (RR 52) 5, 12 

Clearing timberland for use as an 
orchard (RR 112) 10, 15 

Cotton gin employees (RR 207) 17, 
17 

Dairy farm and milk processing 
plant employees (RR 208) 17, 18 

Hatchery employees (RR 176) 15, 
36 

American employer (See: Employer- 


employee) 
Appeals, 100 percent penalty cases, 
Appellate consideration (SPR) 
26, 101 


Attorneys and agents, application to 
perform acts required of employer 
(RP 6) 11, 22 

Closing agreements, delegation of 
authority (SPR) 26, 101 

Compensation (See: Railroad retire- 
ment) 

Computation of tax, railroad retire- 
ment, Forms CT-1 and CT-2 (RP 
1) 7, 23 

Court decisions: 

Webb, W. M., Inc. et al. v. United 
States (CD 1935) 15, 29 

Delegation of authority: 

Closing agreements (DO 97 (Rev. 
7)) 22, 28 
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EMPLOYMENT TAXES—Continued 
Delegation of authority—Continued 
Federal Claims Collection Act of 
1966 (DO 111 (Rev. 1)) 13, 39 
Tort claims, Internal Revenue Serv- 
ice employees’ (DO 23 (Rev. 6) ) 
11, 22 
Employer: 
Application for authority to perform 
required acts (RP 6) 11, 22 
Employer-employees: 
Captain and crew of fishing vessels 
(CD 1935) 15, 29 
Credit union, U.S. military base in 
foreign country (RR 310) 24, 23 
Employer defined, 1970 and subse- 
quent years (TD 7037) 22, 18 
Estate, domiciliary and ancillary 
administr2tors (RR 22) 2, 13 
Individuals engaged by trustee (RR 
273) 22, 12 
Management agent: 
Independent contractor for prop- 
erty owner (RR 266) 21, 20 
On behalf of property owner (RR 
267) 21, 21 
Oil well pumpers (RR 309) 24, 22 
Part-time instructors, airline indus- 
try (RR 308) 24, 21 
Teachers at a music conservatory 
(RR 338) 26, 20 
Transcribers : 
Engaged by reporting company 
(RR 339) 26, 22 
Occasional employment by court 
reporter (RR 340) 26, 24 
Employment: 
Beneficiaries of parent’s estate, em- 
ployed by administrator (RR 307) 
24, 20 
Outside U.S., credit union on U.S. 
military base (RR 310) 24, 23 
Family employment, beneficiaries of 
parent’s estate, employed by admin- 
istrators (RR 307) 24, 20 
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EMPLOYMENT TAXES—Continued 


Federal services: 
Form W-2, erroneous salary pay- 
ments (RR 177) 15, 37 
Fishing services: 
Captain and crew of fishing vessels 
(CD 1935) 15, 29 
Forms (See also: Returns) 
2678, employer appointment 
agent (RP 6) 11, 22 
CT-1, CT-2, computation of rail- 
road retirement taxes (RP 1) 7, 
23 
Magnetic tape, Forms W-2, 941, 
submission to Social Security Ad- 
ministration (RP 7) 13, 2/ 
W-.2: 
Compensation paid, statement to 
employee (RR 158) 14, 30 
Federal employee, erroneous sal- 
ary payments (RR 177) 15, 37 
Government depositary: 

FUTA, quarterly installments (TD 
7037) 22, 18; (SPR) 26, 101 
Government employees (See: Federal 

services ) 
Levy, real property, sale by U.S. (TD 
7027) 12, 20 


Liability: 


of 


FUTA, corporation in bankruptcy, 
operated by trustee part of year 
(RR 23) 2, 14 

Ministers, self-employment tax, elec- 

tion (RR 197) 17, 15 

Offers in compromise, delegation of 
authority (SPR) 26, 101 

Payment of tax (See: Government 
depositary ) 

Railroad retirement: 
Compensation, dues and insurance 


Through 1970-26 
EMPLOYMENT TAXES—Continued 


Railroad retirement—Continued 
premiums, waived for services per- 
formed (RR 194) 16, 26 

Computation of tax, Forms CT-1 
and CT-2 (RP 1) 7, 23 

Railway owned and operated by 
political subdivision of State (RR 
311) 24, 24 

Rate determination: 

Second quarter, 1970, 17, 19 
Supplemental taxes (PL 91-215) 
17, 25 

Receipts: 

Form W-2: 

Compensation paid, statement to 
employee (RR 158) 14, 30 

Federal employee, erroneous sal- 
ary payments (RR 177) 15, 37 

Regulations: 

26 CFR  31.3306(a)—31.6601 (k) 
and intermediate sections 
amended or added, 301.6157- 
301.6601 and intermediate sec- 
tions amended or added; payment 
of Federal unemployment taxes 
(TD 7037) 22, 18 

26 CFR 301.7506-1, amended, sale 
of real property acquired by U.S. 
under levy (TD 7027) 12, 20 

26 CFR 601.104, 601.106, 601.201- 
601.203, 601.401, 601.702, 
amended; miscellaneous amend- 
ments (SPR) 26, 101 

Returns (See also: Forms) 

Corporation in bankruptcy, operated 
by trustee part of year (RR 23) 2, 
14 

Form 941C, statement to correct 
wage information (RP 6) 11, 22 

Estate, domiciliary and ancillary 
administrators (RR 22) 2, 13 
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EMPLOYMENT TAXES—Continued 


Rulings, revocation or modification, 
retroactivity (SPR) 26, /01 
Self-employment tax, religious groups, 
election (RR 197) 17,15 
United States (See: Federal services) 
Wages: 
Bonuses paid by manufacturer to 
dealer’s salesmen (RR 337) 26, 19 
Employees “idle time,’ nonwork 
periods (RR 235) 19, 25 
Excess fund distribution, health and 
welfare fund (RR 51) 5, 10 
Withholding: 
Erroneous salary payments, Federal 
employee (RR 177) 15, 37 
Estate, domiciliary and ancillary 
administrators (RR 22) 2, 13 
Excess fund distribution, health and 
welfare fund (RR 51) 5, 10 
Reimbursements for meals, State 
policemen (RR 85) 7, 21 


ESTATE AND GIFT TAXES 


Administrative: 
Administration, organization and 
functions of the Service 13, 39 
Bankruptcy and receiverships, un- 
paid claims, priority of U.S. (CD 
1938) 21, 24 
Closing agreements, authorization 
for approval (SPR) 26, /01 
Court decisions: 
Key, Sheldon A., Trustee; United 
States v. (CD 1938) 21, 24 
Delegation of authority: 
Closing agreements (DO 97 (Rev. 
7)) 22, 28 
Federal Claims Collection Act of 
1966 (DO 111 (Rev. 1)) 13, 
21 
Tort claims, Internal 
Service employees’ 


(Rev. 6)) 11, 22 


Revenue 


(DO 23 
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ESTATE AND GIFT TAXES—Con. 
Administrative—Continued 
Forms: 
L-118, discharge from personal 
liability (RP 10) 16, 65 
Levy, real property, sale by U.S. 
(TD 7027) 12, 20 
Liability: 
Administrator or executor, tax 
payment satisfied, Form L-118 
(RP 10) 16, 65 
Offers in compromise, authorization 
for approval (SPR) 26, 101 
Penalties, failure to pay or deposit 
tax (SPR) 26, 101 


Regulations: 
26 CFR 301.7506-1, amended, 
sale of real property acquired 


by U.S. under levy (TD 7027) 


12,20 
26 CFR 601.102, 601.105, 601.106, 
601.202, 601.203, 601.702, 


amended; miscellaneous amend- 
ments (SPR) 26, 101 
Returns: 
Inspection, Senate Committee on 


the Judiciary (EO 11505) 7, 
21 


Rulings, obsolete (RR 59) 5, 30 
Tax Court of the United States, 
change of title (SPR) 26, 701 


Estate Tax: 


Administration (See: Administrative) 

Administrators and executors: 
Discharge from personal liability, 

Form L-118 (RP 10) 16, 65 

Armed Forces, combat pay, Pueblo 
crew detained by North Korea (PL 
91-235) 24, 32 

Bankruptcy and receiverships (See: 
Administrative) 

Closing agreements (See: Administra- 
tive ) 
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Estate Tax—Continued 


Court decisions (See: Administrative) 

Credit against tax: 

Inheritance taxes; imposed by two 
States (RR 272) 22, 11 

Prior transfers, power to divert trust 
income impliedly limited (RR 
292) 23, 26 

Deductions (See 
headings) 

Delegation of authority (See: Admin- 
istrative ) 

Executors (See: 
executors ) 

Forms (See: Administrative) 

Funeral expenses: 

Community property state, Cali- 
fornia (RR 156) 14, 26 

Gross estate: 

Insurance proceeds, employees’ pen- 
sion plan (RR 211) 18,6 

Inspection of records or returns (See: 
Administrative: Returns) 

Interests in property, life estate in in- 
surance proceeds, transfer in trust 
(RR 84) 7, 19 

Levy (See: Administrative) 

Life insurance: 

Proceeds: 
Court authorized transfer in trust 
of life interest (RR 84) 7, 19 
Paid to beneficiary under quali- 
fied plan (RR 211) 18, 6 

Military (See: Armed Forces) 

Offers in compromise (See: Adminis- 
trat've) 

Penalties (See: Administrative) 

Personal liability (See: Administra- 
tive: Liability) 

Prior transfers (See: Credits against 
tax) 

Retained interests (See: Transfers) 

Returns (See: Administrative) 

Rulings (See: Administrative) 

State death taxes (See: Credits against 
tax) 


specific subject 


Administrators and 


Through 1970-26 


Estate Tax—Continued 


Tax Court of the United States (See: 
Administrative) 
Transfers: 
Life estate in insurance proceeds, 
establishment of trust corpus (RR 
84) 7, 19 
Residence or transferred property 
(RR 155) 14, 25 
Trusts, transfers, life insurance pro- 
ceeds (RR 84) 7, 19 
Valuation: 
General, prior transfers, power to 
divert trust income impliedly lim- ; 
ited (RR 292) 23, 26 
Gift: 


Gifts, commission increase waived by 


trustee (RR 237) 20,7 
EXCISE TAXES 


Appeals, settlement and disposition, 

cases not docketed (SPR) 26, 101 

Administration: 

Organization and functions of the 
Service 13, 39 

U.S. Tax Court, jurisdiction (SPR) 
26, 101 

Automobiles and trucks (See: Manu- 
facturers; Use tax) 
Books and records: 

Foreign insurance policies 
7023) 8, 18 

Interest equalization, domestic fi- 
nancing companies, elections (TD 
7041) 24, 28 

Claims (See: Refunds and credits) 
Closing agreements, jurisdiction and 

approval (SPR) 26, /0/ 
Communications: 

Nonappropriated fund activities at 
U.S. military installations (RR 
326) 25, 20 

Telephone cooperative, repayment 
to patrons (RR 13) 1, 27 


(TD 
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EXCISE TAXES—Continued 


Court decisions: 
Knox, James D.; United States, v. 
(CD 1931) 5, 19 
Minor, James; United States, v.; 
Buie, Michael; United States, v. 
(CD 1932) 5, 24 
Turner, James v. United States (CD 
1933) 10, 16 
Credits (See: Refunds and credits) 
Criminal prosecutions (See: Suits) 
Delegation of authority: 
Closing agreements (DO 97 (Rev. 
7)) 22, 28 
Federal Claims Collection Act of 
1966 (DO 111 (Rev. 1)) 13, 21 
Tort claims, Internal Revenue Serv- 
ice employees’ (DO 23 (Rev. 6) ) 


11, 22 
Elections: 
Interest equalization: 
Domestic financing companies 


(TD 7041) 24, 28 
Private foundations, excess business 
holdings, permitted holdings (TD 
7038) 21, 22 
Exemptions: 
Civil Air Patrol, education program 
(RR 324) 25, 18 
Community action organization, 
Economic Opportunity Program 
(RR 214) 18,10 
National Guard (RR 11) 1, 24 
Transportation tax: 
Small aircraft, affiliated group 
members (PL 91-258) 26, 28 
Facilities and services (See Communi- 
cations; Transportation) 
Firearms, shells, etc. (See: Manufac- 
turers ) 
Foreign insurance policies: 
Canceled or amended, reissued (RR 
215) 18, 71 
Payment of tax, return system (TD 
7023) 8, 18 
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Through 1970-26 
EXCISE TAXES—Continued 


Foreign securities (See: Interest equal- 
ization ) 
Forms: 
502, interest equalization, commer- 
cial banks (TD 7019) 2, 16 
720, foreign insurance policies (TD 
7023) 8, 18 
731, exemption certificate, transpor- 
tation, signature, educational or- 
ganization (RR 56) 5, 19 
Gasoline (See: Manufacturers; Re- 
tailers) 
Highway use tax (See: Use tax) 
Identifying numbers, foreign insurance 
policies (TD 7023) 8, 78 
Inspection of records and returns (See: 
Books and records) 
Interest equalization: 
Commercial banks, information re- 
turn, Form 502 (TD 7019) 2, 16 
Domestic financing companies, elec- 
tion (TD 7041) 24, 28 
Foreign stock issues treated as do- 
mestic, deletions (RR 24) 2, 15 
Less developed countries, Kuwait- 
Saudi Arabia, status terminated 
(RR 312) 24, 26 
Levy, real property, sale by U.S. (TD 
7027) 12, 20 
Lubricating oil (See: Manufacturers) 
Manufacturers: 
Automobiles, etc.: 
Chassis and bodies: 
Automobile truck bodies, 
wrecker cranes and car dol- 
lies (RR 157) 14, 27 
‘Dune buggy” body kits (RR 
274) 22, 13 
Dump truck body combined 
with hoist (RR 178) 15, 39 
Exported automobile — subse- 
quently returned and sold by 


bank (RR 12) 1,25 








Index—Continued 


Internal Revenue Bulletins 1970-1 Through 1970-26 


EXCISE TAXES—Continued 
Manufacturers—Continued 
Automobiles, etc.—Continued 
Chassis and bodies—Continued 


Mobile sewer cleaning system 
with water tanks (RR 53) 5, 


14 

“Stretch-out” type vehicles 
(RR 9) 1, 20 

Trailer/containers, adaptable 
for railway service (RR 54) 
5, 15 

Trailers, fertilizer spreaders 


(RR 275) 22, 16 

Truck tractors, used in freight 
terminals and truck yards 
(RR 8) 1,19 

Exemptions (See: Exemptions) 
General: 

Sales price, heavy-duty bat- 

teries (RR 44) 4, 12 


Parts or accessories: 


Batteries, constructive sales 
price, intercompany sales 
(RR 44) 4, 12 

“Six-wheel attachment” (RR 
99) 9, 10 

Stabilizing jacks (RR 213) 18, 
9 


Wrecker cranes and car dollies 
(RR 157) 14, 27 
Exemptions (See: Exemptions) 
Firearms, shells, etc. : 

Plastic projectile launchers, dis- 
charged by carbon dioxide gas 
(RR 276) 22, 17 

Signal pistols, rocket signals, mini- 
flares, cartridges (RR 10) 1, 
23 

Lubricating oil, seldom used as lubri- 

cant (RR 55) 5, 17 


EXCISE TAXES—Continued 


Narcotics: 
Possession, heroin and cocaine (CD 
1933) 10, 16 
Self-incrimination, sale without or- 
der forms (CD 1932) 5, 24 
Offers in compromise, jurisdiction and 
approval (SPR) 26, /01 
Payment of tax: 
Aircraft use (PL 91-258) 26, 28 


Foreign insurance policies (TD 
7023) 8, 18 
Penalties: 


Transportation tax: 

Airline tickets, and advertising of- 
fenses (PL 91-258) 26, 28 

Private foundations: 

Definitions, government officials on 
leave of absence (TD 7034) 15, 
39 

Excess business holdings, permitted 
holdings, election (TD 7038) 21, 
22 

Self-dealing: 

Government officials: 
Defined (TD 7035) 17, 20 
Indirect _ transactions 

7036) 20, 32 

Scholarship and fellowship grant 

(TD 7030) 14, 29 


Taxable expenditures: 


(TD 


Commitments prior to January 1, 
1970 (TD 7042) 23, 27 
Individual grants (TD 7022) 6, 14 
Rates: 
Aircraft use (PL 91-258) 26, 28 
Diesel and special motor fuels, high- 
way vehicles (PL 91-258) 26, 28 
Gasoline and special fuels, noncom- 
mercial aviation (PL 91-258) 
26, 28 
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EXCISE TAXES—Continued 
Rates—Continued 
Transportation by air, persons and 
property (PL 91-258) 26, 28 
Records (See: Books and records) 
Refunds and credits: 
Aircraft use, foreign air commerce 
(PL 91-258) 26, 28 
Communication tax, telephone co- 
operative, repayment to patrons 
(RR 13) 1, 27 
Dune buggy body kits, producing- 
dealers of complete vehicle (RR 
274) 22, 13 
Gasoline, aviation fuel, ultimate 
purchaser (PL 91-258) 26, 28 
Gasoline and special fuels: 
Farming purposes (PL 91-258) 


26, 28 

Local transit system (PL 91-258) 
26, 28 

Nontaxable use (PL 91-258) 
26, 28 


Sugar, production of alcohol (TD 

7023) 8, 18 
Regulations: 

26 CFR 46.0-1, 46.0-3, 46.4501, 
46.6001-1, 46.6011(a)-1, 46.- 
6109-1, 46.6418 through 46.- 
6418-2, 46.6511(e)—1, amended; 
46.4371 through 46.4375-1, 46.- 
6001-4, 47.4371-0, added; 46.- 
4511 through 46.4514, 46.6001-3, 
deleted ; payment by return of tax 
on foreign insurance policies; tax 
rate on sugar extended; tax credit 
on sugar used for promotion of 
alcohol (TD 7023) 8, 18 

26 CFR 143.1, added, taxable ex- 
penditures, private foundations, 
individual grants (TD 7022) 6, 
14 

26 CFR 143.1, scholarship and fel- 
lowship grants, private foun- 
dations (TD 7030) 14, 29 
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EXCISE TAXES—Continued 
Regulations—Continued 

26 CFR 143.3 added; self-dealing, 
private foundations, government 
officials defined (TD 7035) 17, 
20 

26 CFR 143.4, government officials 
on leave of absence, employment 
with private foundations (TD 
7034) 15, 39 

26 CFR 143.5, added, self-dealers, 
government officials, _ indirect 
transactions (TD 7036) 20, 32 

26 CFR 143.6 added; election, pri- 
vate foundations, excess business 
holdings, permitted holdings (TD 
7038) 21, 22 

26 CFR 143.8, added; 143.1(b) su- 
perseded, private foundations, 
self-dealing and taxable expendi- 
tures (TD 7042) 23, 27 

26 CFR 147.7-7 added; domestic 


financing companies, debt obliga- 


tions, exclusion from interest 
equalization, elections (TD 7041) 
24, 28 


26 CFR 147.9-4, amended; infor- 
mation returns, commercial banks 
with foreign branches (TD 7019) 
2,16 

26 CFR 301.7506-1, amended, sale 
of real property acquired by U.S. 
under levy (TD 7027) 12, 20 

26 CFR 601.102-601.106, 601.201- 
601.203, 601.702, amended; mis- 
cellaneous amendments (SPR) 
26, 101 

Retailers: 

Diesel and special motor fuels, high- 
way vehicles, reduced rate (PL 
91-258) 26, 28 

Exemptions, farm and vessels (PL 
91-258) 26, 28 

Gasoline and special fuels, noncom- 
mercial aviation, imposition of 
tax (PL 91-258) 26, 28 
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EXCISE TAXES—Continued 


Retailers—Continued 
defined 


Noncommercial aviation 

(PL 91-258) 26, 28 
Returns: 

Interest equalization, commercial 
banks, information, Form 502 
(TD 7019) 2, 16 

Special fuels: 

Diesel and special motor fuels, high- 
way vehicles, reduced rate (PL 
91-258) 26, 28 

Stamps (documentary) : 

Foreign insurance policies 

Foreign insurance policies) 
Sugar: 

Production of alcohol, refunds (TD 
7023) 8, 18 

Termination of tax postponed (TD 
7023) 8, 18 

Suits: 

Self-incrimination, narcotics, sales 
without order forms (CD 1932) 5, 
24 

Wagering, self-incrimination, false 
information (CD 1931) 5, 19 

Transportation: 

Airplane leased to corporation by 
sole stockholder (RR 325) 25, 19 

Exemptions (See: Exemptions) 

Exemption certificate, educational 
organization (RR 56) 5, 19 

Persons: 

Exemptions eliminated (PL 91- 
258) 26, 28 
Increased rates (PL 91-258) 26, 


9c 
28 


(See: 


International travel facilities, im- 
position of tax (PL 91-253) 26, 
28 

Penalties, airline tickets and ad- 
vertising offenses (PL 91-258) 
26, 28 
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EXCISE TAXES—Continued 


Transportation—Continued 


Persons—Continued 


Seats, berths, etc., increased rates 
(PL 91-258) 26, 28 
Taxable transportation defined 
(PL 91-258) 26, 28 
Property : 
Imposition and payment of tax 
(PL 91-258) 26, 28 
Taxable transportation defined 
(PL 91-258) 26, 28 
Use tax: 
Aircraft: 
Definitions (PL 91-258) 26, 28 
Imposition of tax, proration (PL 
91-258) 26, 28 
Payment of tax: 
Elections, lessee, persons in for- 
eign air commerce (PL 91- 
258) 26, 28 
Installment payments (PL 91- 
258) 26, 28 
Highway: 
Converted truck-tractor (RR 100) 
9,11 
Oversized trucks (RR 57) 5, 23 
U.S. Tax Court, jurisdiction, private 
foundations (SPR) 26, 101 
Wagering: 
Self-incrimination, false 


tion (CD 1931) 5, 19 
INCOME TAX 


Accounting methods (See also specific 
subject heading) 
Accrual: 
Anticipated cash discounts on ac- 
counts receivable (RR 78) 7, 
14 
Mortgage service fees (RR 142) 
13, 14 
Architect, long term contract (RR 
67) 6, 11 


informa- 


Index—Continued 
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INCOME TAX—Continued 


Accounting methods—Continued 
Change: 
Bad debts, specific charge-off to 
reserve method (RP 15) 26, 99 
Baseball player contracts, acquisi- 
tion costs (RR 318) 25, 12 
Cash to accrual (RP 16) 26, 100 
Corporation, taking over copart- 
nership (RR 152) 14, 2/ 
Completed-contract basis, social se- 
curity taxes paid on wages (RR 
260) 21, 13 
Installment, revocation of election, 
personal property (TD 7044) 
26, 16 
Inventories, involuntary change, ac- 
quiring corporations, pre-1954 ad- 
justments (RR 128) 12,9 
Railroads reorganized, depreciation, 
adjustment of track account prop- 
erty (RR 17) 2,7 
Retired railroad property sold (RR’s 
165, 166, 167, 168, 169) 15, Pages 
13, 15, 17, 18, 20 
Accounting periods: 
Approved change, unused excess of 
short period loss (RR 286) 23, 19 
Accumulated earnings tax: 
Credit, current accumulated earn- 
ings, reasonable needs (RR 301) 
24, 12 
Adjusted basis (See: Basis) 
Administration : 
Organization and functions of the 
Service 13, 39 
Tax Court of the United States, 
change of title (SPR) 26, 701 
Affiliation (See: Consolidated returns) 
Aliens (See: Nonresidents) 
Alimony: 
Life insurance premiums (RR 218) 
19, 6 
New York decree subsequent to 
Florida ex parte decree (RR 61) 
6,5 


Through 1970-26 
INCOME TAX—Continued 


Allocation of income and. deductions, 
adjustments, basis of claimed set- 
offs (RP 8) 13, 36 

Allowances: 

Peace Corps volunteers, payment by 
foreign government (RR 154) 
14, 24 

Amortization: 

Bond discount, Interstate Commerce 
Commission accounting rules (RR 
118) 11, 12 

Elections: 

Coal mine safety equipment (TD 
7032) 15, 43 

Pollution control facilities (TD 
7032) 15, 43 

Railroads, rolling stock grading 
and tunnel bores (TD 7032) 
15, 43 

Fee paid hospital for lifetime use of 
facilities, physician (RR 171) 15, 
24 

Organizational expenditures, trans- 
feree “trust”, reorganization (RR 
241) 20, 18 

Annuities: 

Accumulated value, beneficiary’s 
right, prior to starting date (RR 
143) 13, 75 

Civil service: 

“Interest” on redeposits in retire- 
ment fund (RR 314) 25,7 

Retiree reemployed (RR 147) 
14, 7 

Civilian employee of Army and Air 
Force Exchange Service (RR 71) 
7,6 

Employees’, employee contributions 
discontinued and refunded (RR 
259) 21, 12 

Exempt organization or public 

school, exclusion allowance, large 


contributions (RR 243) 20, 21 
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INCOME TAX—Continued 
Annuities—Continued 
Purchased, investment in contract, 
amount in excess of fair market 
value (RR 15) 2,6 
Armed Forces: 
Combat pay: 
Pueblo crew detained by North 
Korea (PL 91-235) 24, 32 
Combat zone duties, joint return, 
postponement of filing (RR 159) 
14, 31 
Dependents, support test, quarters 
allowance (RR 87) 8, 9 
Education and training, candidate 
for degree, Air Force Institute of 
Technology (RR 137) 13, 8 
Family separation allowances, serv- 
iceman overseas (RR 281) 23, 8 
Associations (See also: Building and 
loan associations) 
Professional service, tax classifica- 
tion (RR 101) 9, 13 
Automobiles, operating expenses, park- 
ing fees and tolls, charitable or medi- 
cal deduction (RP 12) 17, 29 
Awards, prizes, etc., salesmen, prize 
points redeemable for merchandise 
(RR 331) 26, 9 
Bad debts: 
Accounting method, change, specific 
charge-off to reserve method (RP 
15) 26, 99 
Banks: 
Reserves: 
Deficiency, short taxable year 


(RR 180) 16,8 


Unused portions (RR 124) 
12, 6 

Building and loan associations, re- 

serves, subsequent adjustment 


(RR 5) 1, 14 
Insurance company, worthless mort- 


gage note (RR 35) 3, 14 
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INCOME TAX—Continued 
Bad debts—Continued 


Nonbusiness, home mortgage, loan 
default by subsequent purchaser 
(RR 222) 19, 717 

Production credit association, addi- 
tions to reserves (RR 138) 13, 9 

Reserves: 

Installment sales, personal prop- 
erty (RR 139) 13, 10 
Transfers to controlled corpora- 
tion (CD 1941) 26, 13 
Bankruptcy and receiverships, unpaid 
claims, priority of U.S. (CD 1938) 
21, 24 


Banks: 
Bad debt reserves: 
Deficiency, short taxable year 


(RR 180) 16, 8 
Unused portions (RR 124) 12, 6 
Savings and loan associations, re- 
serves, subsequent adjustments 
(RR 5) 1,14 
Securities held as dealer (RR 33) 
Oe 
Trustee, member bank of bank hold- 


ing company, “common trust 
fund” (RR 302) 24, 13 
Annuity contract, accumulated 


value, beneficiary’s right (RR 
143) 13, 15 
Basis: 

Common trust funds, divided into 
two funds (RR 322) 25, 16 

Life insurance reserves, death bene- 
fits, actuarial assumption (RR 
192) 16, 23 

Partnership property exchanged for 
stock of controlled corporation 
(RR 239) 20, 15 

Railroads reorganized, track ac- 
counts, property permanently re- 
tired (RR 17) 2,7 

Real property, legal fees, reduction 
of assessment for local benefits 


(RR 62) 6,8 
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INCOME TAX—Continued 


Basis—Continued 


Section 38 property: 


Installment purchases, interest 
and carrying charges (RR 37) 
4,5 


Reused parts and components, 
public utility (RR 114) 11, 7 

Used, like kind exchange (RR 
329) 26, 8 

Shareholder of small business corpo- 
ration, disallowed accrued bonus 
(RR 306) 24, 18 

Stock in discharge of liability, as- 
sumed by shareholders (RR 271) 
22,9 
Stock surrendered to corporation 
(RR 291) 23, 25 

Subdivision lots, cost erroneously re- 
ported (RR 7) 1,17 

Beneficiaries (See also: Employees’ 
plans; Estate and trusts) 

Annuity contract, right to accumu- 
lated value (RR 143) 13, 15 
Civil service annuity, retiree reem- 

ployed (RR 147) 14, 7 

Employees’ plans, Freedom Shares 
distributed or made available 
(RR 3) 1, 12 

Blind persons (See: Exemptions) 

Bonds: 

Discounts, Interstate Commerce 
Commission accounting rules 
(RR 118) 11, 72 
Financial institutions, small business 
investment companies, election 
(TD 7032) 15, 43 
Government, Puerto Rico (RR 219) 
19, 8 
Ownership certificates: 

Agent’s liability (RR 175) 15, 28 
Bonds sold or redeemed between 
interest dates (RR 174) 15, 28 

Joint tenancy (RR 234) 19, 24 

U.S. savings, Freedom Shares, em- 
ployees’ trust (RR 3) 1, 12 
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INCOME TAX—Continued 


Building and loan associations: 

Bad debt reserves: 

Gain or sale of property acquired 
by foreclosure (RR 256) 21, 7 

Subsequent adjustments (RR 5) 
1, 14 

Dividends credited “stock accounts” 
(RR 121) 11, 17 

Withdrawal from “stock accounts” 
(RR 122) 11, 78 

Business expenses: 

Compensation to partnership em- 
ployee paid by partner (RR 253) 
21,6 

Costs for premium time or overtime, 
installation of stands in rolling 
mill (R.R. 332) 26, 10 

Fee paid hospital for lifetime use of 
facilities (RR 171) 15, 24 

Flood protection, temporary dikes 
(RR 90) 8, 12 

Insurance premiums: 

Beneficiary designated by em- 
ployee, policy assigned to em- 
ployer (RR 148) 14, 9 

Paid by seller of homesites on life 
of purchaser (RR 254) 21, 6 

Stockholder insured by corpora- 
tion (RR 117) 11, 12 

Legal, reduction of assessment for 
local benefits (RR 62) 6, 8 

Medicare fees, hospital staff physi- 
cians (RR 161) 15,8 

Railroads, reballasting track (RR 
1) 1,10 

Stock: 

Appraisal litigation expenses: 
Dissenting shareholders to re- 

organization (CD 1939) 23, 
13; (CD 1940) 23, 17 
Capital assets (See also: Capital gains 
and losses) 

Financial institutions, small business 
investment companies, bonds, etc., 
election (TD 7032) 15, 43 
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Capital assets—Continued 


Goodwill, partial transfer, profes- 
sional practice (RR 45) 5, 7 

“On sale” liquor license, California 
(RR 248) 20, 27 

Restrictive covenant in real estate 
deed (RR 203) 17, /2 

Capital expenditures: 

Baseball player contracts, acquisi- 
tion costs, change of accounting 
method (RR 318) 25, 12 

Costs for premium time or overtime, 
installation of stands in rolling 
mill (RR 332) 26, 10 

Fee paid hospital for lifetime use of 
facilities, physician (RR 171) 15, 
24 

Intangible drilling and development 
costs, recoupment, partly owned 
interests (RR 336) 26, 17 

License, “on sale” liquor license, 
California (RR 248) 20, 27 

Railroads, reballasting track (RR 
1) 1,10 

Reacquisition of stock option (RR 
205) 17, 13 

Records, title index files purchased 
(RR 26) 3, 6 

Seats on stock exchanges, partner- 
ship (RR 334) 26, 13 

Stock appraisal litigation expenses: 
Dissenting shareholders to reor- 

ganization (CD 1939) 23, 13; 
(CD 1940) 23, 17 
Capital gains and losses (See also: 

Capital assets ) 

Business property: 

Tinancial institutions, small busi- 
ness investment companies, sale 
of bonds, etc., election (TD 
7032) 15, 43 

Corporations, stock distributed to 
parent by subsidiary (RR 6) 1, 16 


Through 1970-26 
INCOME TAX—Continued 


Capital gains and losses—Continued 


Individuals: 
Goodwill, partial transfer, profes- 
sional practice (RR 45) 5, 7 
Real estate, restrictive covenant 
released (RR 203) 17, 12 
Stock, 30-day call option, sale and 
reacquisition (RR 205) 17, 13 
Carrybacks and carryovers (See also: 
Net operating loss) 

Acquiring corporation, accounting 
method, long-term contracts ac- 
quired (RR 83) 9, 6 

Investment credit, cooperative (RR 
328) 26, 7 

Carrying charges (See: Interest) 
Casualty (See: Losses) 
Charitable contributions: 

Annuity contract purchased, excess 
of fair market value (KR 15) 2,6 

Automobile operating expenses, 
parking fees and tolls, services to 
exempt organization (RP 12) 17, 
29 

Church pew rents, building fund 
assessments, periodic dues (RR 
47) 5,8 

Estates and _ trusts, 
7032) 15, 43 

Medicare fees, hospital staff physi- 
cians (RR 161) 15, 8 

Closing agreements, delegation 

authority (SPR) 26, /01 


Collapsible corporations, liquidations, 


election 


(TD 


of 


gain realized, construction property 
(RR 93) 8, 14 
Collections, computation and payment 
of tax (SPR) 26, 101 
Compensation paid: 
Salary of partnership employee paid 
by partner (RR 253) 21,6 
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Compensation received: 

Property other than cash, election 
for inclusion, restricted property 
transferred (TD 7021) 6, 6 

Salaries, fees, etc.: 

Alien seamen, coastwise vessels 
(RR 227) 19, 17 

Public health sanitarians and 
nurses, in-service training pro- 
gram (RR 220) 19, 8 

Scholarship loan from State re- 
paid by employer (RR 282) 23, 
9 


Commissions, increase waive by trustee 

(RR 237) 20, 7 

Computation of tax: 

Foreign life insurance companies, 
percentage (TD 7033) 14, 23 
Conservation expenses (See: Farmers 

and farming) 

Consolidated returns: 

Controlled foreign corporations, 
liquidation, transfer of property 
(RR 141) 13, 12 

Election to discontinue filing (TD 
7024) 9,9; (RP 4) 10, 30 

Constructive receipt of income: 

Corporations, rents from subleases 
pledged for payment of debts (RR 
195) 16, 27 

Contracts: 

Architect, long-term, income not 
deferrable by architects (RR 67) 
6, 11 

Baseball players, acquisition costs, 
change of accounting method 
(RR 318) 25, 12 

Contributions (See: Charitable contri- 
butions; Employees’ plans) 
Controlled corporations: 

Liquidation and reincorporation by 

common sole shareholder (RR 


240) 20, 17 


Through 1970-26 
INCOME TAX—Continued 


Controlled corporations—Continued 
Stock distribution: 
Merger, sole shareholder (RR 18) 
2,9 
Prearranged plan: 
Sole shareholder (RR 225) 19, 
15 
Stock redemption, attribution of 
ownership rules, dividend equiv- 
alency (CD 1937) 20,9 
Surtax exemption, — brother-sister 
controlled group, determination 
(RR 252), 20, 30 
Transfers: 
Partnership property for stock 
(RR 239) 20, 15 
Proprietorship followed by reor- 
ganization (RR 140) 13, 11 
Controlled foreign corporations: 
Domestic parent’s sale of stock, dis- 
tributions (RR 111) 10, 14 
Less-developed countries, Kuwait- 
Saudi Arabia, status terminated 
(RR 312) 24, 26 
Liquidations, business continued by 
parent (RR 105) 10, 10 
Transfer of property, liquidation, 
aggregate stock ownership rules 
(RR 141) 13, 12 
Cooperatives: 
Farmers’: 
Dividends paid, taxable year of 
deduction (RR 233) 19, 23 
Handling and storage charges 
under “reseal” program (RR 
25) 3,6 
Redemption of notices of alloca- 
tion, losses (RR 64) 6, 9 
Revolving fund credits for capital 
stock reorganization (RR 298) 
24,9 
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INCOME TAX—Continued 


Cooperatives—Continued 


Housing, subscription payments of 
tenant-stockholders, taxes and in- 
terest (RR 92) 8, 13 

Investment credit, carrybacks and 
carryover (RR 328) 26, 7 

Per-unit retain certificates, transac- 
tion between cooperatives (RR 
249) 20, 28 

Corporations (See also specific sub- 
ject headings) 

Insurance premiums, stockholder 
insured (RR 117) 11, 12 

Life insurance contracts sold officers 
(RR 38) 4,6 

Professional service organization, 
tax classification (RR 101) 9, 73 

Court decisions: 

Davis, Maclin P.; United States v. 
(CD 1937) 20, 9 

Hilton Hotels Corp.; United States v. 
(CD 1940) 23, 17 

Key, Sheldon A., Trustee; United 
States v. (CD 1938) 21, 24 

Nash, James G., et al. v. United 
States (CD 1941) 26, 13 

Wilson, Ralph A., et ux. v. United 
States (CD 1930) 7,7 

Woodward, Fred W.., et al.; United 
States v. (CD 1939) 23, 13 

Credits against tax (See also: Foreign 
tax credit; Investment credit) 

Excise taxes, gasoline, and special 
fuels (PL 91-258) 26, 28 

Credits (dependents) (See: Exemp- 
tions) 
Declarations (See: Estimated tax) 
Deductions (See also specific subject 
headings ) 

When taken: 

Anticipated cash discounts on ac- 
counts receivable (RR 78) 7, 14 


INCOME TAX—Continued 


Deductions—Continued 
When taken—Continued 





Depletion, advanced royalties 
paid by lessee (RR 20) 2, 11 
Interest, broker’s loan, marginal 
stock purchase (RR 221) 19, 9 
Losses, patron of farmers’ cooper- 
ative, redemption of notices of 

allocation (RR 64) 6,9 

New Jersey state taxes, retailer 
(RR 261) 21, 14 

Rental payment under lease with- 
held (RR 119) 11, 75 

Social security taxes on wages, 
completed-contract basis (RR 
260) 21, 13 

Workmen’s compensation awards, 
pilot’s widow (RR 262) 21, 16 

Delegation of authority: 

Closing agreements (DO 97 (Rev. 
7)) 22, 28 

Determination letters: 
Exempt organization (DO 113) 8, 

30 

Pension trusts (DO 112) 8, 30 
Revocation (DO 17) 8, 29 

Federal Claims Collection Act of 
1966 (DO 111 (Rev. 1)) 13, 21 

Revocation or reestablishment of 
exemption, exempt organizations 
(DO 88 (Rev. 3)) 8, 29 

Tort claims, Internal Revenue Serv- 
ice employees’ (DO 23 (Rev. 6) ) 
11, 22 

Dependents (See: Exemptions) 

Depletion: 

Drilling and development costs, op- 
erating interest subject to option 
(RR 336) 26, 17 

Leased mineral property, advanced 
royalties, subject to recoupment 


(RR 20) 2, 11 
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INCOME TAX—Continued 
Depreciation: 

Baseball player contracts, acquisi- 
tion costs, change of accounting 
method (RR 318) 25, 12 

Railroads: 

Adjusted basis, property perma- 
nently retired (RR 17) 2,7 

Reballasting track (RR 1) 1, 10 

Retired assets sold, accounting 
method (RR’s 165, 166, .67, 
168, 169) 15, Pages 13, 15, 17, 
18, 20 

Track replacement and _ restora- 
tion, damaged by hurricane 
(RR 163) 15, 71 

Section 1250 property, change of 
method, election (TD 7032) 15, 
43 

Distributions (See also: Dividends) 

Accumulated cash surplus, court or- 
der (RR 109) 10, 13 

Accumulation trusts, elections (TD 
7025) 11,79 (TD 7029) 12,75 

Building and loan association, with- 
drawal from “stock accounts” 
(RR 122) 11, 18 

Employees’ trust, lump-sum _pay- 
ment, civil service (RR 150) 14, 
19 

Liquidation: 

One of two subsidiaries, business 
continued by parent (RR 105) 
10,70 

Redemption of minority share- 
holders’ stock (RR 106) 10, 71 

Transferee and transferor con- 
trolled by same shareholder 
(RR 240) 20, 17 

Reorganization, real estate invest- 
ment trust, tax refund (RR 69) 
6, 13 

Right to tax refund assigned parent 
prior to reorganization (RR 172) 


15, 25 
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Distributions—Continued 


Sale of stock, domestic parent of 


controlled foreign subsidiaries 
(RR 111) 10, 14 
Stock: 


Cash in lieu of fractional shares 
(TD 7039) 22,6 

Controlled corporation: 

Statutory merger, sole share- 
holder (RR 18) 2,9 

Transfer followed by exchanges, 
prearranged plan (RR 225) 
19, 15 

Foreign subsidiary to domestic 
shareholders, redeemed by sub- 
sidiary (RR 296) 24, 7 

Stock redemption: 
Specific monetary bequest of 
estate (RR 297) 24,8 
Dividends: 
Liquidation (See: Liquidations) 
Paid: 

Building and loan association, 
credited to “stock accounts” 
(RR 121) 11, 17 

Farmers’ cooperative, taxable year 
of deduction (RR 233) 19, 23 

Foreign shareholder, withholding 
rates, check delivery delayed 
(RR 250) 20, 29 


Patronage, per-unit retain certifi- 
cates, transaction between coop- 
eratives (RR 249) 20, 28 

Received: 

Distribution prior to sale of stock 
to subsidiary (RR 305) 24, 17 

Stock: 

Redemption, controlled corpora- 
tion, attribution of ownership 
rules, dividend equivalency 


(CD 1937) 20, 9 
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Divorce (See: Alimony) 
Earnings and profits, reflection of gain 
on sale of property acquired by fore- 
closure (RR 256) 21, 7 
Elections: 
Affiliated corporations, separate re- 
turns, extension of time for appli- 
cation (TD 7024) 9,9 
Affiliated group, continuance of fil- 
ing consolidated returns (RP 4) 
10, 30 
Depletion, advanced royalties paid 
by lessee (RR 20) 2, 71 
Employees, restricted property trans- 
ferred (TD 7021) 6,6 
Farmers, crop insurance proceeds 
(TD 7026) 11, 13 
Fiduciaries, accumulation trusts, 
distributions (TD 7025) 11, 19; 
(TD 7029) 12, 15 
Installment method of accounting, 
revoked, personal property (TD 
7044) 26, 16 
Small business corporations: 
Consolidated into new corpora- 
tion, termination (RR 232) 19, 
22 

Passive investment income, de- 
murrage (RR 110) 10, 73 

Tax Reform Act of 1969 (TD 
7032) 15, 43 

Exemptions: 

Spouse, nonresident alien, age 65, 
blind (RR 46) 5,7 

Employee annuities (See: Annuities) 

Employee stock options: 

Modification, exercise in install- 
ments by optionee and in full by 
estate (RR 94) 8, 16 

Restricted, written notice of exercise 
with payment, date of transfer 
(RR 335) 26, 15 

Stock purchase plan, qualification, 
reference to parent or subsidiary 
(RR 299) 24, 10 
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Employee stock options—Continued 


Transfer, employees’ election to in- 
clude in income (TD 7021) 6, 6 
Employees’ plans (See also: Self- 
employed plans) 
Attorney as employee (RR 29) 3, 9 
Civil service, lump-sum payment 
(RR 150) 14, 19 
Contributions: 
Deductions: 
Carryover (RR 185) 16, 14 
Past service liability (RR 30) 3, 
10 
Not dependent on profits (RR 
182) 16, 10 
Past service funding (RR 184) 


16, 13 
Coverage: 
Eligibility requirements (RR 75) 
7,11 
Exclusion of hourly-paid em- 


ployees (RR 200) 17,9 
Uncompensated employees (RR 
2) 1,11 

Discrimination, disparity in contri- 
butions and benefits (RR 183) 16, 
11 

Employee’s rights, jurisdiction of 
Service (RR 315) 25,8 

Employees earning below maximum 
compensation base for social se- 
curity excluded (RR 258) 21, 10 

Freedom Shares distributed or made 
available (RR 3) 1, 12 

Integration with railroad retirement 
benefits, guides (RR 149) 14, 11 

Integration with social security, re- 
tirement age higher than 65 (RR 
42) 4, 10 

Parent’s plan adopted by subsidiary 
without employees (RR 316) 
25,9 
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INCOME TAX—Continued 
Employees’ plans—Continued 
Qualification: 

Allocation and valuation of trust 
funds (RR 125) 12, 7 

Determination letters, application 
forms (RP 9) 15, 4/ 

Divestiture of benefits, failure to 
apply for pension (RR 317) 25, 
1] 

Employees’ on leave of absence, 
continued participation (RR 
181) 16,9 

Past service credit provision (RR 
77) 7, 13 

Reentry by participant after with- 
drawal (RR 126) 12, 8 

Restricted right to designate bene- 
ficiary (RR 173) 15, 26 

Refund of employee contributions 
without interest (RR 259) 21, 12 
Trust created in Canada for em- 
ployees in U.S. (RR 242) 20, 20 
Two plans, one covering all em- 
ployees, one highly paid em- 

ployees (RR 76) 7, 12 

Union-negotiated plan for five years 

(RR 257) 21,9 

Estates and trusts: 
Charitable deduction, election (TD 

7032) 15, 43 

Common trust funds: 

Bank as trustee for other banks 
(RR 302) 24, 13 

Division, allocation of basis (RR 
322) 25, 16 

Elections, distributions in first 65 

days of taxable years (TD 7025) 

11, 19; (TD 7029) 12, 15 

Estimated tax: 
Computation, foreign life insurance 

companies (TD 7033) 14, 23 

Declarations: 

Farmers and fishermen 
7028), 12, 17 

One spouse as agent for other, oral 
authorization (RR 216) 18, 72 


(TD 


Through 1970-26 
INCOME TAX—Continued 


Exchanges of property (See also: Re- 
organizations) 
Basis, used section 38 property (RR 
329) 26, 8 
Controlled corporation, partnership 
property for stock (RR 239) 20, 
15 
Partnership to controlled corpora- 
tion, bad debt reserves (CD 1941) 
26, 13 
Stock placed in escrow, merger, in- 
terest (RR 120) 11,15 
Exempt income: 
Earnings, Iranian aircraft (RR 123) 
11, 21 
Interest, bank deposits, foreign cor- 
poration, shipping business in- 
come (RR 263) 21, 17 
Japanese convention, teacher, edu- 
cational terms defined (RR 196) 
16, 64 
United Kingdom convention, em- 
ployees of foreign corporation, 
permanent U.S. _ establishment 
(RR 247) 20, 25 
Exempt organizations: 
Annuity plans, exclusion allowance, 


large contributions (RR 243) 
20, 21 

General, obsolete rulings (RR 319) 
25, 22 


Private foundations: 

Governing instruments (RR 270) 
22, 8; (TD 7040) 23, 20 
Prohibited transactions, employees’ 

trust, loan, adequate security, as- 
signment of savings account (RR 
82) 7, 17 
Qualification: 
Business leagues: 
Industrial park development 
(RR 81) 7,16 
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INCOME TAX—Continued 
Exempt organizations—Continued 
Qualification—Continued 
Business leagues: 
Luncheon and bar facilities fur- 


nished members (RR 244) 
20, 23 
Product testing and _ certifi- 


cation, manufacturer’s seal of 
acceptance standard (RR 
187) 16, 18 

Trademark products promotion 
(RR 80) 7,15 

Trust created by labor union 
and business league (RR 31) 
3, if 

Charitable, etc., organizations: 

Collection and collation of cam- 
paign historical speeches 
(RR 321) 25, 15 


Community welfare (RR 79) 


7, 14 

Preservation and improvement, 
recreational facility (RR 
186) 16, 16 

Research in anthropology (RR 
129) 12, 11 


Civic organizations: 

Amateur sports (RR 4) 1, 13 

Employees association, em- 
ployer approved recreational 
activities (RR 202) 17, /1 

Cooperatives: 

Telephone, higher service rate 
charged nonmembers (RR 
130) 12, 12 

Miscellaneous: 
Supplemental unemployment 
benefit trust: 
Relocation allowances (RR 
188) 16, 19 
Short work week benefits 


(RR 189) 16, 19 


INCOME TAX—Continued 
Exempt organizations—Continued 
Qualification—Continued 
Social clubs: 
Dues inequity, associate mem- 
bership (RR 48) 5, 8 
Flying club (RR 32) 3, 11 
Unrelated income: 
Agricultural organization, leases 
to subsidiaries (RR 95) 8, 16 
Exemptions: 
Blind persons, nonresident 
spouse, age 65 (RR 46) 5, 7 
Dependents: 
Children of divorced parents, sup- 
port agreement (RR 73) 7, 10 
Support, serviceman’s basic al- 
lowance for quarters (RR 87) 
8,9 
Head of household, parent main- 
tained in rest home or home for 
aged (RR 279) 23,7 
Old-age, nonresident alien spouse, 
blind (RR 46) 5, 7 
Exploration and development: 
Mining, deduction and recapture, 
election (TD 7032) 15, 43 
Core drilling: 
Delineating marketable ores (RR 
288) 23, 21 
Locating new marketable ores 
from within existing mine (RR 
289) 23, 23 
Locating marketable ores (RR 
287) 23, 22 
Intangible drilling and development 
costs, operating interest subject to 
option (RR 336) 26, 17 
Extension of time: 
Consolidated returns, election to file 
separate returns (TD 7024) 9, 9 
Farmers and farming (See also: 
Cooperatives) 
Crop insurance proceeds, elections 


(TD 7026) 11, 13 


alien 
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INCOME TAX—Continued 


Farmers and farming—Continued 


Excess deduction accounts, election 
(TD 7032) 15, 43 
Irrigation ditches to bring water 
onto land (RR 255) 21, 7 
Livestock sold at auction, construc- 
tive receipt of income (RR 294) 
24,6 
Losses, cooperative’s notices of allo- 
cation redeemed (RR 64) 6, 9 
Rental value of dwelling furnished 
tenant farmer (RR 72) 7, 7 
Return as declaration of estimated 
tax (TD 7028) 12,17 
Fellowships (See: Scholarships and 
fellowships) 
Fiduciaries: 
Accumulation trusts, election, dis- 
tributions in first 65 davs of tax- 
able year (TD 7025) 11, 79; (TD 


7029) 12,15 

Financial institutions (See also: 
Banks) 

Small business investment com- 


panies, sale of bonds, etc. (TD 
7032) 15, 43 
Fishermen and fishing: 
Return as declaration of estimated 
tax (TD 7028) 12, 17 
Foreign corporations (See also: Con- 
trolled foreign corporations; 
Withholding) 
Interest, bank deposits, shipping 
business income (RR 263) 21, 17 
Foreign insurance companies: 
Percentage for computing income 
tax (TD 7033) 14, 23 
Foreign tax credit: 
Austrian surcharges (RR 133) 12, 
16 
Brazilian tax (RR 49) 5,9 
Domestic corporate shareholder, 
taxes accrued by foreign subsidi- 
ary (RR 303) 24, 14 
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INCOME TAX—Continued 
Foreign tax credit—Continued 

Guamanian business privilege tax 
(RR 228) 19, 18 

Japanese taxes on corporations (RR 
21) 2, 12 

Nicaraguan income tax (RR 97) 9, 
7 

Protested taxes (RR 290) 23, 24 

Forms (See also: Returns) 

1000, 1001, bond ownership certifi- 
cates, agent’s liability (RR 175) 
15, 28 

3115, change in accounting method: 
Bad debts (RP 15) 26, 99 
Cash to accrual (RP 16) 26, 100 

4573-4577, applications for deter- 
mination, employees’ and _self- 
employed plans (RP 9) 15, 4/ 

Reproduction, Form 1042S (RP 13) 
23, 32 

Franchises: 

Transfer, sale or other disposition, 
contingent payment, election (TD 
7032) 15, 43 

Gain or loss (See also: Involuntary 
conversions) 

Basis (See: Basis) 

General: 

Elections: 

Franchises, trademarks, trade 
names, transferred, contin- 
gent payment (TD 7032) 15, 
43 

Low-income housing project 
sold (TD 7032) 15, 43 

Liquidations (See: Liquidations) 

Recognition: 

Involuntary conversions, mort- 
gage reduced with proceeds 
(RR 98) 9,8 

Stock, purchase and sale by 
wholly owned subsidiary (RR 
305) 24, 17 

Stock surrendered to corporation 
(RR 291) 23, 25 
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INCOME TAX—ContinuS§d 
Gain or loss—Continued 
Reorganizations (See: Reorganiza- 
tions ) 
Gross income (See also specific sub- 
ject headings) 
Exclusions: 
Commission increase waived by 
trustee (RR 237) 20, 7 
Corporate-beneficiary, life insur- 
ance contracts sold (RR 38) 4, 
6 
Family separation allowances, 
member of Armed Forces over- 
sees (RR 281) 23, 8 
Peace Corps volunteers, payment 
by foreign government (RR 
154) 14, 24 
Rental value of dwelling furnished 
tenant farmer (RR 72) 7, 7 
Social security benefits paid to 
individuals (RR 217) 19, 6 
Unemployment benefits, Federal 
Unemployment Trust Fund 
(RR 280) 23, 8 
Withdrawal from “stock  arc- 
counts,” building and _ loan 
association (RR 122) 11, 18 
Inclusions: 
Annuity insurance premiums, 
services of independent contrac- 
tor (RR 136) 13, 7 
Inheritance, _reliquishment of 
right (RR 60) 6, 5 
Job Corps enrollee, transportation 
(RR 198) 17,6 
Medicare fees, hospital staff physi- 
cians (RR 161) 15,8 
Member of U.S. Air Force, candi- 
date for degree, salary paid 
(RR 137) 13,8 
Payments for leased water rights 
(RR 204) 17, 12 
Payments to lessor for machinery 


(RR 146) 14,7 
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INCOME TAX—Continued 


Gross income—Continued 


Inclusions—Continued 

Prize points redeemable for mer- 
chandise (RR 331) 26, 9 

Rebate, real property tax, Cali- 
fornia (RR 86) 8, 7 

Reimbursed moving expenses, 
election (TD 7032) 15, 43 

Reimbursements for meals, State 
policemen (CD 1930) 7, 7 

Shareholder of small business cor- 
poration, disallowed accrued 
bonus (RR 306) 24, 18 

Stipend, subsequent employment 
by grantor (RR 283) 23, 10 

Value of books received by news- 
paper book reviewer (RR 330) 
26, 9 

When included: 

Accrual method taxpayer, mort- 
gage service fees (RR 142) 13, 
14 

Annuity, civil service retiree re- 
employed (RR 147) 14, 7 

Architect, long term contract (RR 
67) 6,11 

Cattle breeder, livestock sold at 
auction (RR 294) 24, 6 

Crop insurance proceeds, elections 
(TD 7026) 11, 13 

Distribution of accumulated cash 
surplus, court order (RR 109) 
10, 13 

Employee’s_ election, restricted 
property transferred (TD 
7021) 6, 6 

Freedom Shares distributed by 
employees’ trust (RR 3) 1, 12 

Judgment award for breach of 
contract (RR 151) 14, 20 

Loan from foreign purchasing 
commission (RR 226) 19, 17 

Premiums received by title insur- 
ance companies (RR 245) 20, 
24 
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Gross income—Continued 
When included—Continued 
Royalties placed in escrow, land 
ownership, in litigation (RR 
66) 6, 11 
Head of household (See: Exemptions) 
Holding period, stock, distributed to 
parent by subsidiary (RR 6) 1, 16 
Husband and wife: 

Joint return or declaration, one 
spouse as agent for other, oral 
authorization (RR 216) 18, 12 

Improvements (See: Capital expendi- 
tures ) 
Income source: 

Coastwise vessel, parts of U.S. and 
its possessions (RR 227) 19, 17 

Fees received by agent in Panama 
Canal Zone, U.S. citizen vaca- 
tioning in U.S. (RR 264) 21, 17 

Foreign journalist and newspaper 
correspondents (RR 246) 20, 24 

Guam, domestic corporations (RR 
229) 19, 19 

Marshall Islands, status (RR 193) 
16, 25 

Western Hemisphere trade corpora- 
tion, insurance proceeds, goods in 
transit (RR 304) 24, 16 

Indians, noncompetent headright in- 
come from mineral trust, Osage 

Indian (RR 116) 11, 71 

Inspection of records or returns (See: 

Returns) 

Installment sales: 

Personal property, reserves for bad 
debts (RR 139) 13, 10 

Revolving credit, sampling proce- 
dure, rejected (RR 320) 25, 14 

Insurance: 

Premiums: 

Group-term life insurance pur- 
chased for employees, two age 
groups (RR 162) 15, 9 


Through 1970-26 
INCOME TAX—Continued 


Insurance—Continued 
Premiums—Continued 
Paid by corporation: 

Selling homesites on life of pur- 

chaser (RR 254) 21,6 
Paid by employer: 

Beneficiary designated by em- 
ployee, policy assigned em- 
ployer (RR 148) 14,9 

Hospital and medical plans for 
ministers (RR 179) 16, 8 

Stockholder insured by corpora- 

tion (RR 117) 11, 12 

Proceeds: 
Contract on life of homesite pur- 

chaser (RR 254) 21,6 

Crops, farmers, elections 

7026) 11, 13 

Insurance companies: 
Foreign (See: Foreign insurance 
companies ) 
Life: 

Reserves: 

Computation, death benefits, 
actuarial assumption (RR 
192) 16, 23 

Disability benefits combined 
disability and life insur- 
ance contracts (RR 190) 


(TD 


16, 20 
Industrial life insurance poli- 
cies, discounted _ liability 


(RR 323) 25, 17 


Supplemental contract pro- 
viding life annuity (RR 


34) 3, 13 
“X type” variable annuity 
contracts, accumulations 


(RR 191) 16, 22 
Other than life or mutual: 
Premiums received by title in- 


surance companies (RR 245) 
20, 24 
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INCOME TAX—Continued 
Insurance companies—Continued 
Other than life or mutual—Con- 
tinued 
Worthless mortgage note (RR 
35) 3, 14 
Interest: 
Exempt: 
sonds, government of Puerto Rico 
(RR 219) 19,8 
Foreign corporations, bank de- 
posits, shipping business income 
RR 263) 21, 17 
Paid: 
Amounts redeposited in civil serv- 
ice retirement fund (RR 314) 
25, 7 
Bonds, Interstate Commerce Com- 
mission accounting rules (RR 


118) 11, 72 
Delinquent taxes (RR 284) 23, 
1] 


Public utility corporation, capital- 
ized, State requirement (RR 
88) 8, 11 

Scholarship loan from State re- 
paid by employer (RR 282) 23, 
9 

Stock placed in escrow, merger 
(RR 120) 11,75 

Stockbroker’s loan, marginal ac- 
count (RR 221) 19,9 

Tax avoidance scheme (RR 333) 
26, 12 

Tenant-stockholders of housing 
cooperatives, subscription pay- 
ments (RR 92) 8,13 

Unstated interest, stock distribu- 
tions in reorganization (RR 
300) 24, 71 

Inventories: 
C.O.D. parcel post shipments, un- 

claimed merchandise (RR 68) 6, 

13 


Through 1970-26 
INCOME TAX—Continued 


Inventories—Continued 
Involuntary change, acquiring cor- 
poration, pre-1954 adjustments 
(RR 128) 12,9 
LIFO, price indexes, department 
stores (RR 201) 17,10 


Valuation, basis for cost or market 


(RR 19) 2,71 
Investment credit: 
Basis: 
Installment purchase of property, 


interest and carrying charges 
(RR 37) 4,5 
Used property, like kind exchange 
(RR 329) 26, 8 
Boiler facility, electrical distribution 
system (RR 160) 15, 7 
Carrybacks and carryovers, cooper- 
ative (RR 328) 26, 7 
Liquefied petroleum gas ejuipment 
(RR 236) 20, 6 
Mobile public utility property, voice 
communication service (RR 115) 
11,9 
Used freight cars, reconstructed, 
sale and leaseback (RR 135) 13, 7 
Vending machines for soft drinks, 
exempt organization and govern- 
ment premises (RR 313) 25, 6 
“Worked-out” mine converted 
storage facility (RR 103) 10, 7 
Involuntary conversions: 
Replacement property : 
Filled-in acreage (RR 265) 21, 18 
Partnership interest (RR 144) 13, 


to 


16 
Reduction of mortgage (RR 98) 
9,8 
Joint returns (See: Returns) 


Leases: 
Oil and gas property, rental income, 
personal holding company (RR 
153) 14, 22 
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INCOME TAX—Continued 


Leases-——Continued 


Payments to lessor for machinery 
(RR 146) 14,7 

Rental payment withheld (RR 119) 
11,15 

Water rights (RR 204) 17, 12 

Levy, real property, sale by U.S. (TD 

7027) 12, 20 

Liability : 

Sale of stock, domestic parent of 
controlled foreign — subsidiaries 
(RR 111) 10, 14 

Licenses, liquor, “on sale”, California 

(RR 248) 20, 27 

Liquidations: 

Collapsible corporations, gain real- 
ized, distributed property (RR 93) 
8, 14 

Foreign subsidiary, parents’ continu- 
ance of business (RR 105) 10, 10 

Subsidiary : 

Foreign, aggregate stock owner- 
ship rules (RR 141) 13, 12 
Redemption of minority share- 
holders’ stock prior to plan (RR 

106) 10, 11 

Transferee and transferor controlled 
by same shareholder (RR 240) 20, 
17 

Livestock sales (See: Farmers and 
farming) 
Loans: 

Employees’ trust, adequate security: 

Assignment of savings account 
(RR 82) 7, 17 

Guaranteed by corporation’s as- 
sets later by shareholder (RR 
131) 12,42 

Real property: 

Acquired by foreclosure, gain on 
sale, building and loan associa- 
tion (RR 256) 21,7 
Lodging (See: Meals and lodging) 
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INCOME TAX—Continued 


Losses (See also: Net operating loss) 

Casualty: 

Condemnation sale of residence, 
flood prevention site (RR 16) 
2,6 

Railroad grading damaged by 
hurricane (RR 164) 15, 10 

Temporary dikes for flood protec- 
tion (RR 90) 8, 12 

Water heater breakage, rust and 
water damages (RR 91) 8, 12 

Patron of farmers’ cooperative, re- 
demption of notices of allocation 
(RR 64) 6,9 

Securities held by bank as dealer 
(RR 33) 3,12 

Tax sale of real property (RR 63) 
6,8 

Theft, sham interest transaction, 
tax avoidance (RR 333) 26, 12 

Meals and lodging, reimbursements, 

State policemen (CD 1930) 7, 7 

Medical expenses: 

Automobile operating expenses, 
parking fees and tolls (RP 12) 17, 
29 

“Patterning” exercises, 
child (RR 170) 15, 22 

Retarded child, special curriculum 
at regular school (RR 285) 23, 1 

Military personnel (See: Armed 

Forces) 

Mines and mining (See: Natural re- 
sources; Depletion) 
Ministers: 

Medical and hospital insurance pre- 
miums paid by conference of 
churches (RR 179) 16, 8 

Mitigation of effect of limitation: 

Cost of subdivided lots erroneously 
reported (RR 7) 1, 17 

Loss item treatment corrected (RR 
43) 4, 12 


retarded 
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INCOME TAX—Continued 
Moving expenses: 
Job Corps enrollee (RR 198) 17, 6 
Reimbursed expenses, election (TD 
7032) 15, 43 
Natural resources: 
Elections: 
Coal mine safety equipment, 
amortization (TD 7032) 15, 43 
Mineral production payments 
(TD 7032) 15, 43 
Mining exploration expenditures, 
deduction and recapture (TD 
7032) 15, 43 
Exploration and development ex- 
penditures : 
Core drilling: 
For new ore in existing mine 
(RR 289) 23, 23 
To delineate ore (RR 288) 23, 
21 
To locate ore (RR 287) 23, 22 
Net operating loss: 
Carrybacks and carryovers, loss item 
treatment corrected (RR 43) 4, 
12 
Deduction, State income tax, inter- 
est, litigating expenses (RR 40) 4, 
7 
Reduction in corporate capital re- 
quired by State (RR 74) 7, 10 
Shareholder-guarantor of small busi- 
ness corporation, payment of cor- 
poration’s loan (RR 50) 5, 9 
Unused excess of short period loss 
from accounting period change 
(RR 286) 23, 19 


Nonresidents (See also: Income 
source; Withholding) 
Aliens, journalist and newspaper 


correspondents (RR 246) 20, 24 
Guam citizens (RR 230) 19, 2/ 
United Kingdom convention, em- 

ployees of foreign corporation, 

permanent U.S. establishment 


(RR 247) 20, 25 
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INCOME TAX—Continued 


Obligations: 

U.S. or possessions, Puerto Rico, 
government bonds (RR 219) 19, 
8 

Offers in compromise, consideration 
and approval, authorization (SPR) 

26, 101 

Oil and gas properties: 

Intangible drilling and development, 
operating interest subject to op- 
tion, capital or expense (RR 336) 
26, 17 

Lease, rental income, personal hold- 
ing company (RR 153) 14, 22 

Old-age (See: Exemptions) 
Options: 

“Calls”, 30-day, sale and reacquisi- 
tion, repurchased after sale (RR 
205) 17, 13 

Partnerships: 

Compensation to employee paid by 
partner (RR 253) 21, 6 

Involuntary conversion (RR 144) 
13, 16 

Stock exchange seats, issued to indi- 
vidual members (RR 334) 26, 13 

Transfer to controlled corporation 
(RR 239) 20, 15 

Penalties, failure to pay or deposit tax 

(SPR) 26, 101 

Pension trusts (See: Employees’ plans; 

Self-employed plans) 

Pensions (See: Annuities; Retirement 
income ) 

Personal exemption (See: Exemp- 
tions) 

Personal expenses: 

Scholarship loan from State, repaid 
by employer (KR 282) 23, 9 

Personal holding companies: 

Rental income, leased oil and gas 

property (RR 153) 14, 22 
Pollution control facilities, amortiza- 


tion, election (TD 7032) 15, 43 
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INCOME TAX—Continued 


Possessions of the United States (See 
also: Income source) 

Marshall Islands, status (RR 193) 
16, 25 

Panama Canal Zone, fees received 
by agent, U.S. citizen vacationing 
in U.S. (RR 264) 21, 17 

Guam, status of citizens (RR 230) 
19, 21 

Private foundations 
organizations ) 
Property: 

Section 38 (See: Investment credit) 

Section 1251 (See: Farmers and 
farming 

Public utilities: 

Interest payments capitalized, State 
requirement (RR 88) 8, 11 
Investment credit: 

Reused parts and 
(RR 114) 11,7 
Voice communication service (RR 
115) 11,9 
Railroads: 

Accounting methods, retired assets 
sold (RR’s 165, 166, 167, 168, 
169) 15, Pages 13, 15, 17, 18, 20 

Reballasting track (RR-1) 1, 10 

Reorganization, depreciation, ad- 
justed basis, property permanently 
retired (RR-17) 2,7 

Replacing and restoring track as- 
sets, damaged by hurricane (RR 
163) 15,71 

Restoration of grading damaged 
hurricane (RR 164) 15, 10 

Rolling stock, grading and tunnel 
bores, amortization, election (TD 
7032) 15, 43 

Rates: 

Head of household, parent main- 
tained in rest home or home for 
aged (RR 279) 23, 7 


(See: Exempt 


components 
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INCOME TAX—Continued 


Real estate: 

Acquired by foreclosure, amounts 
realized on sales (RR 256) 21, 7 

Elections: 

Depreciation, section 1250 prop- 
erty, change of method (TD 
7032) 15, 43 

Low-income housing projects sold 
(TD 7032) 15, 43 

Investment trust: 

Distributions, tax refund, reorga- 
nization (RR 69) 6, 13 

Restrictive covenant released (RR 
203) 17,12 

Subdivision lots, cost erroneously re- 
ported (RR 7) 1,17 

Recoveries, real property tax, rebate, 

California (RR 86) 8, 7 

Redemption of stocks and bonds: 

Controlled corporation, attribution 
of ownership rules, dividend 
equivalency (CD 1937) 20, 9 

Distribution under will, specific 
monetary bequest (RR 297) 24, 8 

Termination of interest, family cor- 
poration (RR 104) 10, 9 

Regulated investment companies: 

Unit investment trust, information 

return (RP 3) 9, 20 
Regulations: 

26 CFR 1.819-2, amended; foreign 
life insurance companies, per- 
centage for computing income and 
estimated tax (TD 7033) 14, 23 

26 CFR 1.1502-75, amended; con- 
solidated returns, extension of pe- 
riod to file discontinuance appli- 
cation (TD 7024) 9,9 

26 CFR 1.6015(f), 1.6015(f)-1, 
301.6015 amended; declaration of 
estimated tax, farmers and fisher- 


men (TD 7028) 12, 17 
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Regulations—Continued 


26 CFR 13.0, added; certain elec- 
tions and notifications under the 
Tax Reform Act of 1969 (TD 
7032) 15, 43 

26 CFR 13.1, added; election by em- 
ployee to include in gross income 
in year certain restricted property 
is transferred (TD 7021) 6, 6 

26 CFR 13.3, added; election, farm- 
ers, crop insurance proceeds (TD 
7026) 11, 13 

26 CFR 13.6, added; accumulation 
trusts, elections, distributions in 
first 65 days of taxable vear (TD 
7025) 11,79 

26 CFR 13.6, amended: accumula- 
tion trusts, elections, distributions 
in first 65 days of taxable year 

TD 7029) 12, 15 

26 CFR 13.8, added; required court 
action to amend a private foun- 
dation’s governing instrument 
(TD 7040) 23, 20 

26 CFR 13.11, added; revocation of 
election to report income on in- 
stallment basis (TD 7044) 26, 16 

26 CFR 301.7506-6, amended, sale 
of real property acquired by U.S. 
under levy (TD 7027) 12, 20 

26 CFR 601.102-601.106, 601.201- 
601.203, 601.702, amended; mis- 
cellaneous amendments (SPR) 
26, 101 

Rent paid: 

Lease, withheld amount (RR 119) 

11, 15 
Rent received: 

Payments to lessor for machinery 
(RR 146) 14,7 

Personal holding company, leased 
oil and gas property (RR 153) 
14, 22 


INCOME TAX—Continued 


Reorganizations: 

Acquiring corporation, inventory 
valuation, involuntary change, 
pre-1954 adjustments (RR 128) 
52, 3 

Amortization of organization ex- 
penditures, transferee “trust” (RR 
241) 20, 18 

Assets transferred, cash retained, 
taxable year of transferor (RR 
27) 3,7 

Debenture: and stock exchanged for 
voting stock (RR 41) 4, 10 

Farmers’ cooperative, revolving fund 
credits converted to permanent 
capital (RR 298) 24, 9 

Merger: 

Following stock purchase (RR 
223) 19,13 

Long-term contracts acquired, 
carryover of accounting method 
(RR 83) 9, 6 

Stock placed in escrow, interest 
(RR 120) 11, 75 

Parent’s acquisition of assets, trans- 
fer directly to subsidiary (RR 
224) 19, 14 

Prearranged plan, stock distribution 
followed by exchanges, sole share- 
holder (RR 225) 19, 15 

Recapitalization, voting preferred 
for common stock, section 306 
stock (RR 199) 17, 7 

Small business corporations, consoli- 
dation into new corporation, elec- 
tion terminated (RR 232) 19, 22 

Solely for voting stock: 

Assignment of right to tax refund 
(RR 172) 15, 25 

Liabilities of acquired corporation 
assumed by parent and subsidi- 
ary (RR 107) 10, 72 


Index—Continued 


Internal Revenue Bulletins 1970—1 Through 1970-26 


INCOME TAX—Continued 
Reorganizations—Continued 
Solely for voting stock—Continued 


Outstanding employee stock op- 
tions (RR 269) 22,7 

Proprietorship and corporate 
transferor (RR 140) 13, 11 

Stock acquired in separate trans- 
actions (RR 65) 6, 10 

Statutory merger and distribution of 
stock (RR 18) 2,9 

Stock for stock, rights to purchase 
additional shares (RR 108) 10, 
12 

Stock in discharge of liability, share- 
holders assumption of liability 
(RR 271) 22,9 

Transferee and transferor controlled 
by same shareholder (RR 240) 
20, 17 

Reproduction of forms and returns 

(See: Forms) 

Residence: 

Casualty loss, condemnation sale, 
flood prevention site (RR 16) 2, 
6 

Retirement income: 

Civil service: 

“Interest” on redeposits in retire- 
ment fund (RR 314) 25, 7 

Retiree reemployed (RR 147) 14, 
7 

Civilian employee of Army and Air 
Force Exchange Service (RR 71) 
7,6 

Returns 
turns; Forms) 

Corporations, rents pledged for pay- 
ment of debts (RR 195) 16, 27 
Dividend paid foreign shareholder 

(RR 250) 20, 29 

Examination, jurisdiction and pro- 
cedure (SPR) 26, 101 

Husband and wife, signature, oral 


authorization (RR 216) 18, 12 


(See also: Consolidated re- 
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INCOME TAX—Continued 


Returns—Continued 


Information, unit investment trusts, 
holder of interest (RP 3) 9, 20 
Inspection: 
Department of Health, Educa- 
tion, and Welfare (RP 11) 17, 
28 
Executor of estate (RR 58) 5, 29 
Senate Committee on the Judici- 
ary (EO 11505) 7, 21 
Joint, Armed Forces, combat zone 
duty (RR 159) 14, 31 
Royalties: 
Advance leased mineral property, 
election to deduct (RR 20) 2, // 
Escrow deposits, land ownership in 
dispute (RR 66) 6, 7/7 
Swedish convention, right to distrib- 
ute film (RR 134) 12, 2/ 
Rulings: 
Employees’ and self-employed plans, 
application forms (RP 9) 15, 41 
Determination letters, self-employed 
plans (SPR) 26, 101 
Obsolete: 
Engineering issues (RR 277) 22, 
25 
Exempt organizations (RR 319) 
25, 22 
Income and profits taxes (RR 
293) 23, 29 
Pension trust issues (RR 278) 22, 
26 
Tax Reform Act of 1969 (RP 5) 8, 
33 
Sales or exchanges: 
Elections: 
Bonds, etc., small business invest- 
ment companies (TD 7032) 15, 
43 
Farm property (TD 7032) 15, 43 
Low-income housing projects 


(TD 7032) 15, 43 








index—- Continued 
Internal Revenue Bulictins 1970-1 


INCOME TAX—Continued 


Sales or exchanges—Continued 


Retired railroad property, account- 
ing method (RR’s 165, 166, 167, 
168, 169) 15, Pages 13, 15, 17, 
18, 20 

Stock, purchase and sale by wholly- 
owned subsidiary (RR 305) 24, 
17 

Wash sales of stock blocks, separately 
treated (RR 231) 19, 21 

Water rights (RR 204) 17, 12 
Scholarships and fellowships: 

Air Force Institute of Technology, 

candidate for degree (RR 137) 
13, 8 

Benefit of grantor, stipend depend- 
ent on subsequent employment 
(RR 283) 23, 10 

Public health sanitarians and nurses 
(RR 220) 19,8 

State student loan repaid by em- 
ployer (RR 282) 23,9 

Securities transactions: 

Securities held by bank as dealer 

(RR 33) 3, 12 
Self-employed plans: 

Benefits provided by purchase of life 
insurance contract, prototype plan 
(RR 28) 3,8 

Contributions, varying amounts for 
self-employed individuals (RR 
127) 12,9 

Qualification, determination letters, 
application forms (RP 9) 15, 41 

Rulings, application and approval 
(SPR) 26, 101 

Self-employment tax: 

Ministers, election (RR 197) 17, 15 
Servicemen (See: Armed Forces) 
Small business corporations: 

Consolidation into new corporation, 
termination of election (RR 232) 
19, 22 


Through 1970-26 
INCOME TAX—Continued 


Small business corporation 
tinued 


Con- 


Disallowance of accrued bonus (RR 
306) 24, 18 
Investment companies, sale of 
bonds, etc., election (TD 7032) 
15, 43 
Net operating loss, payment of loan 
by shareholder-guarantor (RR 
50) 5, 9 
Passive investment income: 
Demurrage (RR 110) 10, /3 
Rents, TV sets in hospital (RR 
206) 17, 14 
Sources of income 
source ) 
Stock: 
Basis (See: Basis) 
Distributions (See: Distributions) 
Dividends (See: Dividends) 
(See: 


Income 


(See: 


Exchanges of 
property) 
Redemption (See: Redemption of 
stock and bonds) 
Sale or exchange (See: Exchanges 
of property; Sales or exchanges) 
Stock options (See: Employee stock 
options; Option) 
Surtax: 
Controlled corporate group, brother- 
sister, determination (RR 252) 
20, 30 
Tax conventions: 
Germany, U.S. Government pen- 
sions (RR 102) 9, 18 
Japan, teachers, reciprocal exemp- 
tion, educational terms defined 
(RR 196) 16, 64 
Swedish, royalty, right to distribute 
motion picture films (RR 134) 
12, 21 
United Kingdom, employees of for- 
eign corporation, permanent U.S. 


establishment (RR 247) 20, 25 


Exchanges 
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Index—Continued 
Internal Revenue Bulletins 1970-1 


INCOME TAX—Continued 


Taxes: 
Deduction: 
Occupation tax, Pennsylvania 
school district (RR 295) 24, 7 
Real property, tax sale (RR 63) 
Sales and use taxes: 
Minnesota (RR 89) 8, 12 
Vermont (RR 39) 4, 7 
State income tax, interest, litigat- 
ing expenses (RR 40) 4, 7 
State taxes imposed on retailer, 
New Jersey (RR 261) 21, 14 
Tenant-stockholder of housing 
cooperatives, subscription pay- 
ments (RR 92) 8, 13 
Foreign countries (See: Foreign tax 
credit) 
Tax-exempt organizations (See: Ex- 
empt organizations) 
Theft (See: Losses) 
Trademarks and trade names: 
Transfer, sale or other disposition, 
contingent payment, election (TD 
7032) 15, 43 
Transfers to avoid tax: 
Western Hemisphere domestic cor- 
poration newly created (RR 238) 
20, 8 


Through 1970-26 


INCOME TAX—Continued 


Trusts: 
Employees’ (See: Employees’ plans) 
Estates and trusts (See: Estates and 
trusts ) 
Pensions (See: Employees’ plans) 
Self-employed plans (See: Self-em- 
ployed plans) 
Wages (See: Compensation received) 
Wash sales (See: Sales or exchanges) 
Western Hemisphere corporations: 
New domestic corporation created 
(RR 238) 20,8 
Proceeds, goods lost in transit from 
U.S. (RR 304) 24, 16 
Withholding: 
Bonds, joint tenancy (RR 234) 
24 
Interest: 
Bond ownership certificates, 
agent’s liability (RR 175) 15, 
28 
Bonds sold or redeemed between 
interest dates (RR 174) 15, 28 
Foreign subsidiaries (RR 251) 
20, 30 
Rates, dividend check delivery de- 
layed, foreign shareholder (RR 
250) 20, 29 
Workmen’s compensation awards, ac- 
crual basis airline, payments to 
pilot’s widow (RR 262) 21, 16 


19, 
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Internal Revenue Bulletins 1970-27 Through 1970-52 


For index of items published during the first six months of 1970, see I.R.B. 


1970-27, dated July 6, 1970. 


The abbreviation and number in parentheses following the index entry refer 
to the specific item; numbers in roman and italic type following the paren- 
theses refer to the Internal Revenue Bulletin in which the item may be 
found and the page number on which it appears. 


Key to Abbreviations: 
Revenue Ruling 
Revenue Procedure 
Treasury Decision 
Court Decision 
Public Law 
Executive Order 


ALCOHOL, TOBACCO, AND 
FIREARMS 


Administrative: 
Administration : 
Public hearings on proposed regula- 
tions (SPR) 46, 24 
Attorneys and agents: 
Practice before the Service: 
Internal Revenvie employees (DC 
230 (Rev.) ) 38, 22 
Solicitation of employment, viola- 
tion of conduct (DC 230 
(Rev.) ) 38, 22 
Bonds, deferred filing of returns, to- 
bacco manufacturers (TD 7055) 38, 
14 
Books and records, explosive materials, 
licenses and permits (PL 91-452) 
47, 27 


Delegation of authority: 


Closing agreements (DO 97 (Rev. 
8)) 32, 22 

Director of International Opera- 
tions, administering and directing 
office (DO 32 (Rev. 1)) 32, 22 

Enforcement, alcohol, tobacco, fire- 
arms, and explosives laws (DO 31 


(Rev. 2) ) 47, 62 


DO 
TDO 
TC 
SPR 
DC 
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Detegation Order 

Treasury Department Order 
Tax Convention 

Statement of Procedural Rules 
Treasury Department Circular 


ALCOHOL, TOBACCO, AND 
FIREARMS—Continued 
Administrative—Continued 
Delegation of authority—Continued 
Firearms: 
Determinations of tax liabilities, 
claims, offers in eompromise 
(DO 61 (Rev. 1)) 33, 26 
Explosive materials (TDO 150- 
45 (Rev. 2) ) 47, 63 
Drawback, standard export rates, dis- 
tilled spirits (RR 427) 33, 27 
Firearms, applicable laws, importation 
of arms and ammunition (SPR) 46, 
25 
Forms: 
27-B Supplemental, distilled spirits 
exported, drawback (RR 427) 33, 
21 
2630, packaged spirits transferred in 
bond, weights omitted (RR 352 
27, 39 
4326, application, limited industrial 
use and withdrawal permits (TD 
7058) 41, 36 
Identifying numbers, application Form 
SS-4, place for filing (TD 7055) 
38, 14 
Records (See: Books and records) 
Refunds and credits, distilled spirits, 
losses (RR 366) 28, 36 








Index—Continued 


ALCOHOL, TOBACCO, AND 
FIREARMS—Continued 


Administrative—Continued 
Regulations: 

26 CFR 601.601, amended, public 
hearings on proposed regulations 
(SPR) 46, 24 

31 CFR 10.3-10.75 and intermedi- 
ate sections amended; practice be- 
fore the Revenue Service (DC 
230 (Rev.)) 38, 22 

Returns: 

Tobacco, deferred filing (TD 7055) 

38, 14 
Rulings: 

Importation of firearms, registra- 

tion and permit (SPR) 46, 25 
Tax: 

Payments, deferred, tobacco (TD 
7055) 38, 14 

Special, retail dealer, seasonal busi- 
ness (RR 387) 30, 22 

Violations, explosive materials (PL 

91-452) 47, 27 

Alcohol: 

Administration 
tive) 

Alcohol : 

Tax-free, limited industrial use and 
withdrawal permits (TD 7058) 
41, 36 

Articles, toilet preparations, pressur- 
ized containers, formulas, non-per- 

mittees (RR 646) 51, 35 

Containers: 

Liquor bottles used for wine prod- 

ucts (TD 7060) 41, 53 


(See: Administra- 


Pressurized, toilet _ preparations, 
formulas, non-permittees (RR 
646) 51, 35 

Credits (See: Administrative: Re- 
funds and credits) 
Dealers, seasonal business, occupa- 

tional tax (RR 387) 30, 22 

Delegation of authority (See: Ad- 


ministrative) 


ALCOHOL, TOBACCO, AND 
FIREARMS—Continued 


Alcohol—Continued 
Distilled spirits: 
Exports, drawback (RR 427) 33, 
21 
Labels, requirements, intrastate traf- 
fic (TD 7060) 41, 53 
Light whiskey, distillation process 
(RR 456) 35, 22 
Distilled spirits plants: 
Form 2630, transfer of packages of 
spirits (RR 352) 27, 39 
Light whiskey, distillation process 
(RR 456) 35, 22 
Losses, credit or refund (RR 366) 
28, 36 
Materials, distilling material, pro- 
duction of cattle feed (RR 388) 
30, 23 
Production of cattle feed (RR 388) 
30, 23 
Drawback (See: Administrative) 
Exportation, distilled spirits, drawback 


(RR 427), 33, 27 
Forms (See: Administrative) 
Formulas: 


Toilet preparations, pressurized con- 
tainers, non-permittees (RR 646) 
51,35 

Labels: 
Distilled spirits, intrastate traffic 
(TD 7060) 41, 53 
Losses distilled spirits, credit or re- 
fund (RR 366) 28, 36 
Marks and brands: 

Distilled spirits, intrastate traffic 

(TD 7060) 41, 53 
Materials, distilling material, produc- 
tion of cattle feed (RR 388) 30, 23 
Permits, limited industrial use and 
withdrawal, specially denatured spir- 

its or tax-free alcohol (TD 7058) 

41,36 

Refunds and credits (See: 
istrative) 


Admin- 
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Index—Continued 


ALCOHOL, TOBACCO, AND 
FIREARMS—Continued 
Alcohol—Continued 

Regulations: 

26 CFR 201.11, 201.540u, and in- 
termediate sections, amended; 
201.540v added; distilled spirits 
requirements (TD 7060) 41, 53 

26 CFR 211.42-213.117, and inter- 
mediate sections, amended; 211.- 
42a, 211.43a, 211.163a, 213.41a, 
213.42a, 213.11la, added; distri- 
bution and use of specially dena- 
tured spirits or tax-free alcohol 
(TD 7058) 41, 36 

Special tax (See: Administrative: 
Tax) 

Specially denatured spirits, limited in- 
dustrial use and withdrawal (TD 
7058) 41, 36 

Trade names, labels for distilled spirits 
(TD 7060) 41, 53 

Transfers, spirits in packages, bonded 
premises, Form 2630 (RR 352) 27, 
39 

Vessels and aircraft, reciprocating for- 
eign countries (RP 19), 30, 26 

Tobacco: 

Administration (See: Administrative) 

Bonds (See: Administrative) 

Cigarettes and cigars: 

Manufacturers, Form SS-4 em- 
ployer identification number (‘TD 
7055) 38, 14 

Packages: 

Class designation (RR 505) 39, 18 
Product promotion game (RR 
389) 30, 23; (RR 556) 44, 24 

Cigarette papers and tubes, manufac- 
turers, Form SS-4, employer iden- 
tification number (TD 7055) 38, 14 

Delegation of authority (See: Admin- 
istrative ) 

Identifying numbers (See: Admin- 
istrative) 
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ALCOHOL, TOBACCO, AND 
FIREARMS—Continued 


Tobacco—Continued 
Manufacturers: 

Return and payment of tax, iden- 
tifying numbers (TD 7055) 38, 
14 

Marks, packages, cigars and cigarettes, 

class designation (RR 505) 39, 18 

Packages: 

Marks, cigars and cigarettes, class 
designation (RR 505) 39, 18 

Product promotion game (RR 389) 
30, 23; (RR 556) 44, 24 

Regulations: 

26 CFR 270.141, 270.142, 270.170, 
270.171, 285.11, 285.30, 285.30a, 
amended; cigarettes and cigars, 
returns and payment of tax, de- 
ferrals (TD 7055) 38, 14 

Returns (See: Administrative) 

Tax (See: Administrative) 

Firearms: 

Administration (See: Administra- 
tive) 

Classification, collector’s items (RR 

517) 40, 24 

Dealer, explosive materials (PL 91- 

452) 47, 27 

Delegation of authority (See: Ad- 
ministrative ) 
Importation : 

Explosive materials (PL 91-452) 47, 
27 

Registration and permits, arms, am- 
munition, implements of war 
(SPR) 46, 25 

Interstate or foreign commerce, explo- 
sive materials (PL 91-452) 47, 27 
License, importers, manufacturers, 
dealers, explosive materials (PL 91- 

452) 47, 27 

Manufacturer, explosive materials (PL 
91-452) 47, 27 











Index—Continued 


ALCOHOL, TOBACCO, AND 

FIREARMS—Continued 

Firearms—Continued 

Penalties, unlawful acts, acquisition 
and distribution of explosive mate- 

rials (PL. 91-452) 47, 27 

Permits, explosive materials (PL 91- 

452) 47,27 

Records (See: 
Books and records 
Regulations: 

26 CFR 601.319, 601.328, amended; 
601.321(a), added; miscellaneous 
amendments (SPR) 46, 25 

Relief from disabilities, exceptions, im- 
porters, manufacturers and dealers, 

explosive materials (PL 91-452) 47, 
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Administrative: 


/ 
Rulings (See: Administrative) 
Violations (See: Administrative) 


EMPLOYMENT TAXES: 


Administration: 
Assistant Regional 
(Intelligence) organization 
functions, 41, 64 
Public hearings on proposed regula- 
tions, oral comments (SPR) 46, 
24 
Agricultural labor, FUTA, group farm 
operators (PL 91-373) 39, 19 
American employer (See: Employer- 
employee) 
Attorneys and agents: 


Comm’ sioner 
and 


Practice before the Service: 
Former Internal Revenue em- 
ployees (DC 230 (Rev.)) 38, 
99 


Solicitation of employment, vio- 


lation of conduct (DC 230 
(Rev.) ) 38, 22 
Books and records: 
Employee’s withholding request, 


cumulative wage basis (TD 7053) 

33, 14 
Claims (See: Refunds and credits) 
Collections, bankruptcy, limitation pe- 


riod (RR 555) 44, 23 
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EMPLOYMENT TAXES—Continued 
Computation of tax, employer, FUTA 
PL 91-373) 39, 19 
Contributions to States: 
Credits, reduced rates, new 
ployers (PL 91-373) 39, 19 
Delegation of authority: 
Closing agreements (DO 97 (Rev. 
8) ) 32,22 
Director of International Opera- 
tions, administering and directing 
office (DO 32 (Rev. 1) ) 32, 22 
Earnings (See: Self-employment tax) 
Employer-employee: 
Attorney-instructors at law college 
(RR 363) 28, 24 
Barbers, “lease agreement” with bar- 
ber shop (RR 488) 37, 21 
Bulk plant operator of oil company, 
exclusive agent (RR 444) 34, 23 
Construction workers, house con- 
struction company (RR 618) 49, 
25 
Distributors of milk (RR 472) 36, 
21 
District sales managers, supervisor of 
sales representatives (RR 617) 49, 
24 
Employer, contractors for jobbers 
(RR 417) 32, 19 
Exchange reporters (RR 486) 37, 19 
Financial agent for estate (RR 487) 
37, 20 
“Free lance” jockeys (RR 572) 45, 
19 
FUTA, coverage, definition (PL 91- 
373) 39, 19 


Gasoline 


em- 


service station operator, 
lessee, individuals employed (RR 
443) 34, 21 

Home demonstrator agents, sale of 
products through demonstration 
(RR 601) 48, 73 

Individuals engaged by employee of 
company (RR 440) 34, 16 

Merchant policemen, engaged by 
merchants (RR 529) 41, 23 


Index—Continued 


EMPLOYMENT TAXES—Continued 
Employer-employee—Continued 
Newspaper plant operator and em- 
ployees, lease agreement (RR 
439) 34, 14 
Oil company bulk plant operator, in- 
dependent contractor (RR 446) 
34, 25 
Oil well casing removals, crew work- 
ers (RR 662) 52, 38 
“Patrol” services for merchants (RR 
530) 41, 24 
Physicians engaged by clinic (RR 
629) 50, 24 
Process servers (RR 574) 45, 2] 
Sales agents (RR 586) 46, 78; (RR 
587) 46, 19 
Salesclerks, trained and assigned by 
employee service company (RR 
630) 50, 26 
Salesmen, burial lots and mauso- 
leum, cemetery company (RR 
619) 49, 26 
Substitutes or assistants to skilled 
workers, records (RR 447) 34, 30 
Supervisory employee, employees 
paid by him (RR 438) 34, 28 
Supplemental unemployment com- 
pensation benefits, withholding 
(TD 7068) 51, 26 
Telephone exchange operator, indi- 
viduals employed (RR 442) 34, 
19 
“Trade embalmers’, funeral com- 
pany (RR 575) 45, 22 
Truck-owner operators and _assist- 
ant drivers, temporary delivery 
services (RR 602) 48, 14 
Truck owners and substitute drivers, 
leases agreement (RR 441) 34, 17 
Trustees, special services (RR 661) 
52, 37 
Employment: 
Corporation wholly-owned by a for- 
eign government (RR 571) 45, 
19 
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EMPLOYMENT TAXES—Continued 
Employment—Continued 
Court reporters and deputies, State 
of Florida (RR 528) 41, 22 
Fire association, Oregon (RR 483) 
37, 14 
FUTA, coverage: 
Agricultural labor (PL 91-373) 
39, 19 
Hospital patients, students and 
their spouses (PL 91-373) 39, 
19 
Non-profit institutions, State hos- 
pitals, educational institutions 
(PL 91-373) 39, 19 
Services outside United States 
(PL 91-373) 39, 19 
Horticultural society (RR 485) 37, 
17 


Inspectors for city, paid by utility 
companies inspected (RR 503) 
39, 13 


Police officers, duties at city theater 


(RR 504) 39, 14 


Termination, alien departing U.S., 
refund of FICA tax (RR 437) 34, 
14 


Volunteer fire departments, Penn- 
sylvania (RR 484), 37, 16 
Examination of records or returns 
(See: Returns) 
Exempt organizations: 
Employee annuity purchased, Form 
W-2 (RR 453) 35, 18 
Unemployment coverage, nonprofit 
organization, State hospitals, edu- 
cational institutions (PL 91-373) 
39, 19 


Family employment: 
Partnership, members of partners’ 
families (RR 402) 31, 26 


Foreign employees: 
Departing U.S., refund of FICA tax 
(RR 437) 34, 14 




















Index—Continued 
EMPLOYMENT TAXES—Continued 


Forms: 
W-2, compensation paid, statement 
to employee (RR 579) 46, 23 
W-2, employee annuity payment, 
exempt organization (RR 453) 
35, 18 
W-2P, W-4P, withholding on annu- 
ity payments (TD 7056) 38, 11 
W-4E, withholding exemption cer- 
tificate (TD 7048) 30, 13 
Government depositary, FUTA, quar- 
terly installment, fourth quarter 
(TD 7062) 42, 17 
Instrumentalities : 
Court reporters and deputies, Flor- 
ida (RR 528) 41, 22 
Federal Home Loan Mortgage Cor- 
poration (PL 91-351) 36, 25 
Fire association (RR 483) 37, 14 
FUTA, hospitals and educational 
institutions (PL 91-373) 39, 19 
Horticultural society, State super- 
vision (RR 485) 37, 17 
Inspectors for city, inspection of util- 
ity companies construction (RR 
503) 39, 13 
Police officers, duties at city theater 
(RR 504) 39, 14 
Tennessee, attorneys collecting de- 
linquent taxes (RR 546) 43, 19 
Volunteer fire departments, Penn- 
sylvania (RR 484) 37, 16 
Liability : 
Partnership, employment (RR 402) 
31, 26 
Ministers, teacher or administrator at 
a college (RR 549) 44, 7 
Payments of tax (See: Government 
depositary) 
Penalties, withholding allowances for 
itemized deductions, false informa- 
tion (TD 7065) 47, 8 


EMPLOYMENT TAXES—Continued 
Railroad retirement: 

Payment for lost time, zmployee dis- 
missed without cause (RR 404) 
32, 7 

Rate determination, fourth quarter, 
1970, 40, 20 

Rates of tax: 

FUTA, wage base (PL 91-373) 39, 
19 

Withholding allowances for item- 
ized deductions (TD 7065) 47, 8 

Receipts: 

Compensation paid, statement to 
employee (RR 579) 46, 23 

Employee annuity payment, exempt 
organization, Form W-2 (RR 
453) 35, 18 

Records (See: Books and records) 
Refunds and credits: 

FICA tax, departing alien (RR 437) 

34, 14 
Regulations: 

26 CFR 31.3401(a)-1, 31.3401 (a) 
(12)-1, 31.3401(b)-1, 31.3401 
(c)~1, 31.3401(d)-1, amended; 
31.3402(0), 31.3402(0)-1, add- 
ed; supplemental unemployment 
benefits, withholding (TD 7068) 
51, 26 

26 CFR 31.3402(f) (2)-1, 31.3402 
(f) (3)-1, 31.3402(f) (4)-1, 31.- 
3402(f)(5)-1, 31.6001-5, 31.- 
6051, 31.6051-1, amended; 
31.3402(n), 31.3402(n)-1, add- 
ed; withholding exemption cer- 
tificates; no tax liability (TD 
7048) 30, 13 

26 CFR 31.3402(h)(1) through 
31.3402 (h) (4)—1, added ; 31.3402 
(k)-1, 31.6001—5, amended; in- 
come tax withholding, alternative 
methods of computation (TD 
7053) 33, 14 


Index—Continued 
EMPLOYMENT TAXES—Continued 


Regulations—Continued 
26 CFR 31.6302(c)-3, amended; 
deposit of Federal unemployment 
taxes (TD 7062) 42, 17 
26 CFR 32.1, added; withholding 
of income tax at source on annuity 
payments if requested by payee 
(TD 7056) 38, 11 
26 CFR 601.105, amended; miscel- 
laneous amendments (SPR) 46, 
25 
26 CFR 601.601, amended; public 
hearings on proposed regulations 
(SPR) 46, 24 
31 CFR 10.3-10.75 and interme- 
diate section amended; practice 
before the Revenue Service (DC 
230 (Rev.) ) 38, 22 
Returns: 
Examination, office audit techniques 
(SPR) 46, 25 
Inspection, House of Representatives 
Committee on the Judiciary (EO 
11535) 28, 35 
Withholding on annuity payments 
(TD 7056) 38, 117 
Rulings: 
Obsolete: 
Employment taxes (RR 593) 47, 
24 
Self-employment tax: 
Attorneys, collection of delinquent 
of taxes in Tennessee (RR 546) 
43, 19 
Ministers, teacher or administrator 
at a college (RR 549) 44, 7 
State laws, extended unemployment 
compensation, certification, judicial 
review (PL 91-373) 39, 19 
States (See: Instrumentalities) 
Unemployment funds (See also: 
Contributions to State) 





EMPLOYMENT TAXES—Continued 
Unemployment funds: 

Payments to States, shareable ex- 
tended and regular compensation, 
certification (PL 91-373) 39, 19 

Wages: 

Cash awards to employees for effi- 
ciency suggestions (RR 471) 36, 
21 

Employee annuity payment, exempt 
organization, Form W-2 (RR 
453) 35, 18 

Estimated, withholding, allowances 
for itemized deductions (TD 
7065) 47, 8 

Moving expenses (RR 482) 37, 14 

Payment for lost time, employee dis- 
missed without cause (RR 404) 
St, 7 

Supplemental unemployment com- 
pensation benefits, withholding 
(TD 7068) 51, 26 

Withholding basis, alternative meth- 
ods (TD 7053) 33, 14 

Withholding: 

Annuity payments, deduction re- 
quested by payee (TD 7056) 38, 
11 

Cash awards to employees for effi- 
ciency suggestions (RR 471) 36, 
21 

Computation, alternative methods 
(TD 7053) 33, 14 

Exemption, no tax liability antici- 
pated (TD 7048) 30, 13 

Itemized deductions (TD 7065) , 47, 
8 

Moving expenses (RR 482) 37, 14 

Rates, estimated itemized deductions 
(TD 7065) 47, 8 

Supplemental unemployment com- 
pensation benefits (TD 7068) 51, 
26 


Volunteer fire department employ- 
ees, Pennsylvania (RR 484) 37, 16 














!Index—Continued 


ESTATE AND GIFT TAXES 


Administrative: 
Administration: 

Assistant Regional Commissioner 
(Intelligence), organization and 
functions 41, 64 

Public hearings on proposed regula- 
tions (SPR) 46, 24 

Attorneys and agents: 

Practice before the Service: 

Former Internal Revenue employ- 
ees (DC 230 (Rev.) ) 38, 22 
Solicitation of employment, viola- 


tion of conduct (DC 230 
(Rev.) ) 38, 22 


Bankruptcy and receiverships, collec- 
tion proceedings, limitation period 
(RR 555) 44, 23 

Collections, bankruptcy, limitation pe- 
riod (RR 555) 44, 23 

Deficiencies, bankruptcy and receiver- 
ships, notice Form L—296 (SPR) 46, 
25 

Delegation of authority: 

Closing agreements (DO 97 (Rev. 
8)) 32, 22 

Director of International Opera- 
tions, administering and directing 
office (DO 32 (Rev. 1)) 32, 22 

Tax treaties, “competent authority” 
(DO 114) 32, 24 

Examination of records and returns 
(See: Returns) 

Forms, reproduction requirements (RP 
26) 41, 60 

Regulations: 

26 CFR 601.601, amended; public 
hearings on proposed regulations 
(SPR) 46, 24 

31 CFR 10.3-10.75 and intermediate 
sections amended; practice before 
the Revenue Service (DC 230 
(Rev.) ) 38, 22 

Returns: 
Examination, 


(SPR) 46, 25 


audit techniques 
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ESTATE AND GIFT TAXES—Con. 
Estate: 


Administration 
tive) 

Administration expenses, net income 
and net estate deduction (RR 361) 
28, 22 


as 


(See: Administra- 


Alternate valuation (See: Valua- 
tion) 
Annuities, servicemen, election of sur- 
vivor benefits (TD 7043) 27, 11 
Armed Forces: 
Annuities, election of survivor bene- 
fits (TD 7043) 27, 11 
Credit against tax, Vietnamese (RR 
621) 50, 14 
Attorneys and agents (Sce: 
trative ) 
Bankruptcy and receiverships (See: 
Administrative) 
Charitable, etc., transfers: 

Jequest based on adjusted gross 
estate, alternate valuation (RR 
527) 41, 21 

Trust remainder: 
Interest-free notes renewed with- 
out adequate security (RR 451) 
35, 12 
Invasion of corpus, unforeseen oc- 
currences (RR 450) 35, 10 
Probability of charitable transfer 
(RR 452) 35, 13 
Collections (See: Administrative) 
Deductions (See specific subject head- 
ings) 
Deficiencies (See: Administrative) 
Delegation of authority (See: Ad- 
ministrative ) 


Examination of records and returns 


Adminis- 


(See: Administrative) 
Expenses (See: Administration ex- 
penses ) 


Forms (See: Administrative) 
Marital deduction: 
Terminable interests, .’x-month lim- 


itation period (RR 400) 31, 23 


Index—Continued 
ESTATE AND GIFT TAXES—Con. 


Estate—Continued 
Regulations: 
26 CFR = 20.2031-4, 20.2031-7 


amended; 20.2031—10 added; re- 
visions of actuarial tables and in- 
terest factor, determination of 
valuation (TD 7077) 52, 2] 

26 CFR 20.2039,  20.2039-2 
amended; reduced uniform serv- 
ices retirement pay (TD 7043) 27, 
11 

Returns, inspection, House of Repre- 
sentatives Committee on the Judi- 

ciary (EO 11535) 28, 35 

Securities: 

Donor - successor - custodian under 
Uniform Gifts to Minors Act (RR 
348) 27, 30 

Sold during alternate 
period (RR 512) 40, 17 

Tax: 

Deductions, gift taxes, post-death 
consent to gift splitting (RR 
600) 48, 72 

Transfers: 

Donor - successor - custodian under 
Uniform Gifts to Minors Act (RR 
348) 27, 30 

Trusts, revocable, remainder inter- 
est, reserved power (RR 513) 40, 
18 

Trusts: 

Charitable remainder: 

Interest-free notes renewed with- 
out adequate security (RR 451) 
35, 12 

Invasion of corpus, unforeseen oc- 
currences (RR 450) 35, 10 

Probability of charitable transfer 
(RR 452) 35, 13 

Revocable, remainder interest, re- 
served power (RR 513) 40, 18 

Valuation: 

Alternate: 

Charitable bequest based on ad- 
justed gross estate (RR 527) 41, 
21 


valuation 





ESTATE AND GIFT TAXES—Con. 
Estate—Continued 


Valuation—Continued 
Alternate—Continued 
Securities sold during vacation 
period (RR 512) 40, 17 
General, actuarial tables and interest 
rate revised (TD 7077) 52, 21 
Gift: 
Administration 
tive) 
Annuities: 
Civil Service, election of survivor 
benefits (RR 514) 40, 19 
Servicemen, election of survivor 
benefits (TD 7043) 27, 11 
Attorneys and agents (See: Adminis- 
trative ) 


Administra- 


(See: 


Bankruptcy and receiverships (See: 
Administrative ) 

Charitable, etc., transfers, trust re- 
mainder, probability of charitable 
transfer (RR 452) 35, 13 

Collections (See: Administrative ) 

Community property, New Mexico, 
re-registration of stock in wife's 
name (RR 401) 31, 24 

Deficiencies (See: Administrative ) 

Delegation of authority (See: Ad- 
ministrative ) 

Examination of records and returns 
(See: Administrative) 

Forms (See: Administrative) 

Gifts, community property, re-registra- 
tion of stock in wife’s name (RR 
401) 31, 24 

Regulations: 

26 CFR 25.2512-5 amended; 25.- 
2512-9 added; revision of ac- 
tuarial tables and interest factor, 


valuation determination (TD 
7077) 52, 21 
26 CFR 25.2517, 25.2517-1 


amended; reduced uniform serv- 
ices retirement pay (TD 7043) 
27, 11 

















Index—Continued 


ESTATE AND GIFT TAXES—Con. 
Gift—Continued 


Regulations—Continued 

26 CFR 601.105, 601.106, 601.202, 
amended; miscellaneous amend- 
ments (SPR) 46, 25 

Returns, inspection, House of Repre- 
sentatives Committee on the Judi- 

ciary (EO 11535) 28, 35 

Transfers: 

Community property, re-registra- 
tion of stock in wife’s name (RR 
401) 31, 24 

Trusts, charitable remainder, probabil- 
ity of charitable transfer (RR 452) 
35, 13 

Valuation: 

Actuarial tables and interest rate 
revised (TD 7077) 52, 21 

EXCISE TAXES 

Administration : 

Assistant Regional Commissioner 
(Intelligence) organization and 
functions 41, 64 

Public hearings on proposed regula- 
tions (SPR) 46, 24 

Aircraft use tax (See: 

Attorneys and agents: 

Practice before the Service: 

Former Internal Revenue em- 


ployees (DC 230 (Rev.)) 38, 
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Use Tax) 


Solicitation of employment, viola- 
tion of conduct (DC 230 
(Rev.) ) 38, 22 
Automobile and trucks (See: 
facturers) 


Manu- 


Books and records: 
Aviation fuels sold tax-free (TD 
7046) 27, 31 
Exportation of property by air (TD 
7054) 35, 14 
Collections: 
Aircraft use, transportation of prop- 
erty (SPR) 46, 25 
Bankruptcy, limitation period (RR 
555) 44, 23 





EXCISE TAXES—Continued 


Communications: 

Service corporation for telephone 
companies, exemption (RR 605) 
48, 16 

Delegation of authority: 

Closing agreements (DO 97 (Rev. 
8) ). E2, 22 

Determination letters, exempt orga- 
nizations (D.O. 113 (Rev. 1) ) 38, 
20 

Director of International Opera- 
tions, administering and directing 
office (DO 32 (Rev. 1)) 32, 22 

Examination of records and returns 

(See: Returns) 

Exemptions: 

Aircraft fuels, registration require- 
ment, tax-free purchases (TD 
7050) 31, 27 

Aircraft supplies, reciprocating 
countries (RR 386) 30, 19 

Federal Home Loan Mortgage Cor- 
poration (PL 91-351) 36, 25 

Service corporation for telephone 
companies, tolls (RR 605) 48, 16 

Transportation of property by air 
(TD 7054) 35, 14 

Extension of time, filing returns, trans- 
portation of property by air (TD 

7054) 35, 14 

Forms: 

637A, aircraft fuels, registration, 
tax-free purchases (TD 7046) 27, 
31 

1363, Export Exemption Certificate, 
transportation of property by air 
(TD 7054) 35, 14 

Government depositary, tax on trans- 
portation of property by air (TD 

7054) 35, 14 

Highway use tax (See: Use tax) 
Identifying numbers, returns, tax on 
transportation of property by air 


(TD 7054) 35, 14 








Index—Continued 
EXCISE TAXES—Continued 


Interest equalization: 

Acquisitions, constructive ownership 
of stock (RR 418) 32, 2/ 

Commercial banks, information re- 
turns (TD 7047) 30, 20; (TD 
7064) 46, 22 

Debt obligations, domestic and for- 
eign subsidiaries, international fi- 
nancing (RR 645) 51, 33 

Foreign stock issues treated as do- 
mestic (RR 365) 28, 31 

Less developed country corporations 
(RR 364) 28, 26 

Virgin Islands corporation 


631) 50, 27 


Manufacturers: 


(RR 


Automobiles, etc.: 
Chassis and bodies: 
Truck, on and off highway use 
(RR 350) 27, 36 
Undercarriages, mountings, 
transporting items of equip- 


ment (RR 547) 43, 20 


General: 
Sales price, automobile truck 
parts, intercompany _ sales 


(RR 553) 44, 20 
Parts or accessories: 
Condensation device for com- 


pressed air systems (RR 351) 
21, 37 
Foldaway camper steps for 
pickup trucks (RR 380) 29, 
20 
General: 


Constructive sales price, intercom- 
pany sales (RR 592) 47, 23 

Sporting goods, bamboo cane fishing 

poles (RR 548) 43, 22 
Narcotics: 

Repeals and transfer of functions, 
Control Substances Act (PL 91- 
513) 52, 47 

Payment of tax (See: 
depositary ) 


Government 
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EXCISE TAXES—Continued 
Private foundations: 

Foreign, withholding agent’s liabil- 
ity for 1970 (TD 7067) 49, 21 
Termination of status (TD 7063) 

44, 8 
Records (See: Books and records) 
Refunds and credits: 
Use tax, aviation fuel (SPR) 46, 25 
Regulations: 

26 CFR 48.4041-7, amended; tem- 
porary loss of classification as a 
motor vehicle (TD 7071) 51, 3/ 

26 CFR 147.8-2 amended, interest 
equalization, information returns 
(TD 7064) 46, 22 

26 CFR 147.9-4, amended; infor- 
mation returns, commercial banks 
(TD 7047) 30, 20 

26 CFR 154.1-i, amended; registra- 
tion for tax-free purchases of air- 
craft fuel (TD 7046) 27,31; (TD 
7050) 31, 27 

26 CFR 154.2, 154.2-1, added; tax 
on transportation of property by 
air (TD 7054) 35, 14 

26 CFR 601.103, 601.105, 601.402, 
601.403, amended; miscellaneous 
amendments (SPR) 46, 25 

26 CFR 601.601, amended, public 
hearings on proposed regulations 
(SPR) 46, 24 

31 CFR 10.3-10.75 and intermedi- 
ate sections amended; practice be- 
fore the Revenue Service (DC 230 
(Rev.) ) 38, 22 

Retailers (See also: 
Aircraft fuels: 
Payment of tax (RR 603) 48, 16 
Registration, tax-free purchases 
(TD 7046) 27, 31 

Tax-free sales and purchases, reg- 
istration requirement (TD 
7050) 31, 27; (SPR) 46, 25 

Gasoline and special fuels, registra- 
tion requirements (RR 588) 46, 
21 





Special fuels) : 














Index-——Continued 
EXCISE TAXES—Continued 


Returns: 
Examination, 
(SPR) 46, 25 
Inspection, House of Representa- 
tives Committee on the Judiciary 
EO 11535) 28, 35 
Interest equalization, commercial 
banks (TD 7047) 30, 20; (TD 
7064) 46, 22 
Transportation of property by air 
(TD 7054) 35, 14 
Special fuels: 


audit techniques 


Aviation: 
Payment of tax (RR 603) 48, 16 
Registration, tax-free purchases 
(TD 7046) 27, 31 
Immobilized motor vehicles (TD 
7071) 51, 31 
Independent contractor, public con- 
struction contract (RR 349) 27, 
35 
Stamps (Documentary) : 
Conveyance, reproduction (RR 
516) 40, 22 
Transportation: 
Persons, domestic airline, employees 
(RR 381) 29, 21 
Property, temporary 
7054) 35, 14 
Travel cards for reduced fare (RR 
515) 40, 20 
Use tax: 
Aircraft, weight (SPR) 46, 25 
Highway, motor vehicle for trans- 
porting equipment over highways 
(RR 589) 46, 22 
INCOME TAX 


Accounting methods: 


(TD 


rules 


Accrual, advance payments, future 
services (RP 21) 35, 23; (RR 
445) 35, 8 

Change: 

Applications for approval (RP 
27) 48, 18 
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INCOME TAX—Continued 
Accounting methods—Continued 
Change—Continued 
Method of accounting, applica- 
tion for approval (TD 7073) 
51, 16 
Depreciation, public utility prop- 
erty, election (TD 7045) 28, 11 
FICA and FUTA taxes on wages, 
accrual or cash basis (RR 507) 
40, 9 
Lease contracts, machines for Gov- 
ernment use, option to purchase 
(RR 423) 33,9 
Normalization, depreciation, public 
utility property (TD 7049) 30, 8 
Short-period return of subsidiary 
(RR 378) 29, 18 
Accumulated earnings tax: 
Dividends paid: 
Stock redemption to pay death 
taxes (RR 642) 51, 2/ 
Tax-exempt income, reasonable 
needs of business (RR 497) 39, 8 


Acquisitions to avoid tax (See: 
Transfers to avoid tax) 
Adjusted basis (See: Basis) 
Administration: 
Assistant Regional Commissioner 


(Intelligence), organization and 
functions 41, 64 
Public hearings on proposed regula- 
tions (SPR) 46, 24 
Tax treaties, competent authority 
consideration, allocation issues 
(RP 18) 29, 23 
Advance payments: 
Future services, accrual basis tax- 
payer (RP 21) 35, 23; (RR 445) 
35, 8 
Wisconsin unemployment reserve 
fund, lump sum payment (RR 


577) 46,8 
Affiliation (See also: Consolidated 
returns) : 


Allocating contributions to employ- 
ees’ profit-sharing plan (RR 532) 
42, 11 


Index—Continued 


INCOME TAX—Continued 
A ffiliation—Continued 
Consolidated returns, tax surcharge 
(RR 620) 49, 23 
Direct ownership of stock subsidi- 
ary’s stock transferred to nominee 
(RR 469) 36, 17 
Aliens (See: Nonresidents; 
dents) 
Alimony: 
Payments not specifically designated 
for child support (RR 557) 45, 7 
Allocation of income and deductions: 
Adjustment of accounts, dividend 
received exclusion (RP 23) 39, 
172 
Tax treaties, competent authority 
consideration (RP 18) 29, 23 
Allowances: 
Red Cross staff members, outside 
US. (RR 500) 39, 10 
Rental minister, teacher or admin- 
istrator at a college (RR 549) 44, 
7 
Amortization: 
Bond discount or premium, bonds 
maturing serially (RR 353) 28, 7 
Brokerage commission for long term 
lease (RR 408) 32, 71 
Expense of issuing bonds maturing 
serially (RR 359) 28, 20 
Annuities: 
Civil Service: 
“Annuity starting date”, delay in 
filing claim for annuity (RR 
490) 38, 6 
Voluntary contributions refunded 
(RR 494) 38, 10 
Disability, Foreign Service officers 
(TD 7043) 27, 11 
Employees, exempt organization 
or public school, retirement in- 
come endowment contract (RR 


Resi- 


581) 46, 12 
Exempt organizations, State college, 
contributions, salary reduction 


agreement (RR 582) 46, 13 


INCOME TAX—Continued 
Annuities—Continued 
Railroad retirement (RR 343) 28, 6 
Supplemental retirement benefit, re- 
tired employees (RR 405) 32, 8 
Survivors of retired servicemen (TD 
7043) 27, 11 
Armed Forces: 
Claim for refund, tax paid on com- 
bat zone pay (RP 29) 50, 43 
Combat pay: 
Direct support of Vietnamese 
operations (RR 621) 50, 14 
Services in combat zone defined 
(TD 7066) 49, 6 
U.S. merchant marine (RR 537) 
43, 10 
Dependent’s moving expenses (RR 
520) 41,9 
Group life insurance, benefits paid 
beneficiaries (PL 91-291) 33, 
23 
Retirement pay, election of survivor 
annuity (TD 7043) 27, 11 
Service while bona fide resident of a 
foreign country (RR 374) 29, 13 


Associations: 





Professional service, tax classifica- 
tion (RR 455) 35, 20 
Savings and loan associations, pass- 
through mortgage-backed certifi- 
cates (RR 544) 43, 6; (RR 545) 
43, 8 
Shipowner’s mutual protection, pre- 
mium dues (RR 566) 45, 15 
Attorneys and agents: 
Practice before the Service: 
Former Internal Revenue employ- 
ees (DC 230 (Rev.)) 38, 22 
Solicitation of employment, vio- 
lation of conduct (DC 230 
(Rev.) ) 38,22 
Automobiles: 
Depreciation, moving expense de- 


duction (RR 656) 52, 14 




















Index——Continued 
INCOME TAX—Continued 


Automobiles—Continued 

Mileage allowance: 

Business use (RP 25) 41, 59 

Federal employees, privately 
owned automobile (RR 559) 
45,8 

Services to charitable organization 
or transportation for medical 
care (RP 24) 41, 58 

Bad debts: 

Banks for cooperatives, reserves, 
method for computing additions 
(RR 495) 39, 6 

Liquidation of subsidiary (RR 489) 
37,8 

Bankruptcy and receiverships: 

Collection proceedings, limitation 
period (RR 555) 44, 23 

Railroad bankrupt, reorganization, 
interest on obligations (RR 367) 


29, 6 
Banks: 
Bad debt reserves, cooperatives, 
method for computing (RR 495) 
39, 6 


Dealer in securities, inventory of 
securities held for sale (RR 563) 
45, 12 

Dividend reinvestment plan for cor- 
porate shareholders (RR 627) 50, 
22 

Fiduciary return, escrowed funds, ac- 
cumulated interest (RR 567) 45, 
16 

Foreign financial institutions (RR 
385) 30, 11 

Interest paid: 

Indebtedness for tax-exempt state 
and local obligations (RP 20) 
33, 26 

Joint stock land banks, farm loan 
bonds (RR 538) 43, 11 

Savings and loan associations, pass- 
through mortgage-backed certif- 
icates (RR 544) 43, 6; (RR 545) 
43, 8 


INCOME TAX-—Continued 
Basis: 

Nonbusiness property, aging whiskey 
purchased, insurance and storage 
costs (RR 356) 28, 19 

Real property, easement, “flowage 
deed” (RR 510) 40, 15 

Rights distributed to acquire stock in 
another corporation (RR 521) 
41,10 

Stock, purchased under dividend re- 
investment plan (RR 627) 50, 22 

Stock for cash, acquisitions by re- 
lated corporations (RR 496) 39,6 

Beneficiaries (See: Estate and trusts) 
Bonds (See also: Obligations) 

Discount or premium, bonds matur- 
ing serially (RR 353) 28, 7 

Industrial development, exemption 
(PL 91-373) 39, 19 

Interest: 

Hopi Tribal Council (PL 91-264) 
28, 39 

Income in respect of decedents in- 
come averaging (RR 467) 36, 
15 

Interest paid, joint stock land banks, 
farm mortgages (RR 538) 43, 11 

Maturing serially, expense of issuing 
(RR 359) 28, 20 

\edemption and repurchases by cor- 
poration (RR 368) 29, 7 

United States savings, Series E (RR 

428) 34, 7 
Bonuses: 

Corporation, additional liability con- 
tested, deductibility (RR 523) 41, 
14 

Building and loan associations: 

Definition, taxable years beginning 
after July 11, 1969 (TD 7070) 50, 
33 

Business expenses (See also specific 
subject headings) 

Airline Pilot Occupational Disabil- 
ity Insurance (RR 394) 31, 12 


index—Continued 


INCOME TAX—Continued 


Business expense—Continued 

Automobiles: 

Federal employee, mileage allow- 
ance (RR 559) 45,8 

Self-employed individuals or em- 
ployees (RP 25) 41, 59 

Baseball team sponsored, represent- 
ative of corporation (RR 393) 31, 
1] 

Charges of securing loan evidenced 
by mortgage bond (RR 360) 28, 
21 

Federal employee, privately owned 
airplane, official business (RR 
558) 45, 8 

FICA and FUTA taxes on wages 
(RR 507) 40, 9 

Fire insurance, three-year prepaid 
premium (RR 413) 32, 14 

Gas and liquefied petroleum gas, in- 
jected in hydrocarbons reservoir 
(RR 354) 28, 8 

Gratuity fund, New York Stock Ex- 
change (RR 342) 27, 25 

Interest paid, joint stock land banks, 
farm loan bonds (RR 538) 43, 11 

Relocating capitalized physical as- 
sets, electric utility companies 
(RR 392) 31, 10 

Relocation allowances, develop- 
ment company, slum dwellings 
(RR 473) 37,6 

Uniforms: 

Jockey (RR 475) 37,7 

Police, firemen, letter carriers, 
nurses, bus drivers, railway men 
(RR 474) 37,6 

Professional baseball player (RR 


476) 37,7 
Voluntary lump sum payment, Wis- 
consin unemployment reserve 


fund (RR 577) 46, 8 
Capital assets: 
Milk bases, Puget Sound, Washing- 
ton (RR 644) 51, 24 
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INCOME TAX—Continued 
Capital expenditures: 
Brokerage commission for long term 
lease (RR 408) 32, 11 
Carrying charges, etc., election to 
capitalize (RR 539) 43, 11 
Expense of issuing bonds maturing 
serially (RR 359) 28, 20 
Expenses of securing loan evidenced 
by mortgage bond (RR 360) 28, 
21 
Insurance and storage costs, aging 
whiskey (RR 356) 28, 19 
Intangible drilling and develop- 
ment costs: 
First well for one-half operating 
interest (RR 657) 52,15 
Offshore platforms (RR 596) 48, 
6 
Oil and gas properties, installation of 
production facilities (RR 414) 32, 
I9 
Capital gains and losses: 
Individuals: 
Appreciated securities pledged as 
collateral for debt, gift to char- 
ity (RR 626) 50, 21 
Civil Service, Retirement Fund 
interest on voluntary contribu- 
tions (RR 494) 38, 10 
Employees’ trust, National Guard 
caretaker, employment changed 
from state to Federal (RR 422) 
33,8 
Carrybacks and carryovers (See also: 
Net operating loss) 
Foreign tax credit, liquidation of for- 
eign subsidiary (RR 373) 29, 12 
Carrying charges, election to capitalize 
(RR 539) 43, 11 
Charitable contributions: 
Appreciated securities pledged as 
collateral for debt (RR 626) 50, 
21 
Automobile operating _ expense, 
standard mileage rate (RP 24) 
41,58 




















iIndex—Continued 
INCOME TAX—Continued 


Charitable contributions—Continued 
Board of education, securities ir- 
revocably transferred (RR 562) 
45, Il 
Books donated by newspaper book 
reviewer (RR 498) 38, 6 
Rent-free use of property (RR 477) 
37,9 
State sales and use tax refund given 
State (RR 419) 33,6 
Unreimbursed admission costs and 
meals, volunteer worker for un- 
derprivileged (RR 519) 41, 8 
Citizens (See: Nonresidents; Resi- 
dents) 
Claims (See: 


Clergymen (See: 


Refunds and credits) 
Ministers ) 
Collapsible corporations: 

Partial liquidations, gain realized, 
rental property distributed (RR 
397) 31, 13 

Collections: 
Bankruptcy, limitation period (RR 
555) 44, 23 
Commissions: 

srokerage, obtaining 

lease (RR 408) 32, 11 
Community property and income: 

Section 38 property, recapture of in- 

vestment credit (RR 390) 31, 6 
Compensation received: 

Miscellaneous, payment for lost 
time, employee dismissed withoui 
cause (RR 404) 32,7 

Salaries, fees, etc., ministerial interns 
and residents at hospitals (RR 
648) 52,6 


Consolidated returns: 


long term 


Affiliated groups, tax surcharge (RR 
620) 49, 23 

“Initial inventory amount” affiliated 
group, new common parent (RR 
416) 32, 18 

Mexican corporations; controlled by 
domestic parent corporation (RR 
379) 29, 19 
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INCOME TAX—Continued 
Consolidated returns—Continued 

Returns, affiliation, direct owner- 
ship of stock (RR 469) 36, 17 

Short-period return of subsidiary 
(378) 29,18 

Constructive ownership of stock: 

Small business investment compa- 
nies, attribution rule, personal 
holding company exemption (RR 
551) 44, 17 

Constructive receipt of income: 

Joint venture, distributive net profits 

(RR 435) 34, 12 

Contracts, leased machines for Gov- 
ernment use, option to purchase, 
accounting methods (RR 423) 33, 
9 

Contributions (See: Charitable con- 
tributions; Employees’ plans) 

Controlled corporations: 

Excluded stock, employees stock 
(RR 470) 36, 19 

Spin-off followed by reorganization 
(RR 434) 34, 11 

Surtax exemption: 

Apportionment plan, statute of 
limitation (RR 526) 41, 19 
Denied subsidiary, acquisition of 

parent (RR 628) 50, 23 

Transfer to avoid tax: 

Beneficia! ownership of stock (RR 
638) 51, 14 
Transfers: 
Domestic and foreign corpora- 
tion, newly formed subsidiaries 
(RR 522) 41, 13 
Ruling request, checklist ques- 
tionnaire (RP 17) 27, 40 
Controlled foreign corporations: 

Financial institutions, banking “busi- 
ness” (RR 385) 30, 11 

Liquidation, foreign tax credit (RR 
373) 29, 12 

U.S. shareholder, percentage of com- 
bined voting power (RR 426) 33, 
12 


Index—Continued 
INCOME TAX—Continued 


Cooperatives: 

Farmers, cancellation of patron’s 
marketing credits (RR 407) 32,9 

Housing sole-stockholder (RR 431) 
34, 9 

Net operating loss, patronage divi- 
dend deduction undiminished by 
sustained loss (RR 420) 33, 6 

Subchapter T, service corporation 
(RR 481) 37, 12 

Corporations (See also specific subject 
headings) : 

Estimated tax, adjustments for over- 
payment (TD 7059) 41, 26 

Professional service organization, tax 
classification (RR 455) 35, 20 

Railroads, payments to National 
Railroad Passenger Corporation 
(PL 91-518) 51, 36 

Credit against tax (See: 
credit ) 
Deferments: 

Merchant Marine Act of 1970, cap- 
ital construction fund (PL 91- 
469) 52, 41 

Deductions (See also specific subject 
headings) 

When taken: 

Bond discount or premium, bonds 
maturing serially (RR 353) 28, 
7 

Corporate excise taxes, Tennes- 
see (RR 636) 51, 12 

Corporate franchise tax, 
York (RR 635) 51, 71 

Corporate loans tax, Pennsylvania 


(RR 623) 50, 16 


Foreign tax 


New 


Corporation, additional bonus, 
contested liability (RR 523) 
41, 14 


Expense of issuing bonds matur- 
ing serially (RR 359) 28, 20 

Expense of securing loan evi- 
denced by mortgage bond (RR 
360) 28, 27 
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INCOME TAX—Continued 
Deductions—Continued 
When taken—Continued 
FICA and FUTA taxes on wages 
(RR 507) 40, 9 
Interest on indebtedness, paid by 
new note (RR 647) 51, 8 
Interest on tax deficiency, accrual 
basis taxpayer (RR 560) 45, 9 
Losses : 
Agricultural cooperative can- 
cellation of patron’s market- 
ing credits (RR 407) 32, 9 
Installment sales, business prop- 
erty (RR 430) 34, 1/7 
Sale of stock and bearer bonds 
(RR 344) 27, 26 
Three-year prepaid fire insurance 
premium (RR 413) 32, 14 


Deficiencies: 
Bankruptcy and receivership, no- 
tice Form L-296 (SPR) 46, 25 
Interest, when deductible, accrual 
basis taxpayer (RR 560) 45, 9 
Delegation of authority: 
Closing agreements (DO 97 (Rev. 
8) ) 32, 22 
Determination letters, exempt orga- 
nizations (DO 113 (Rev. 1)) 38, 
20 
Director of International Opera- 
tions, administering and directing 
office (DO 32 (Rev. 1)) 32, 22 
Tax treaties, “competent authority” 


(DO 114) 32, 22 


Exemptions) 





Dependents (See: 
Depletion: 
Oyster shell deposits, lessees, ac- 
quired “economic interests’ (RR 
499) 39,9 
Depreciation: 
Accounting methods, inventory val- 
uation (RR 346) 27, 28 
Guidelines and rules, railroad assets 
(RP 62-21, Amendment IV) 38, 
20 

















Index—Continued 
INCOME TAX—Continued 


Depreciation—Continued 
Mass asset retirement of mass assets, 
property survivor curves (RR 
624) 50, 18 
Milk bases, Puget Sound, Washing- 
ton (RR 644) 51, 24 
Public utility property: 
Election (TD 7045) 28, 11 
Normalization accounting method 
(TD 7049) 30,8 
Structural shell and other compo- 
nents of building, accounting 
methods (RR 383) 30, 8 
Discharge of indebtedness: 
Redemption and purchases of bonds, 
corporation (RR 368) 29, 7 
Unpaid interest, accrual method 
taxpayer (RR 406) 32, 9 


Disclosure of information (See: Pub- 
licity of information) 

Distributions: 
Controlled corporation, spin-off 


followed by reorganization (RR 
434) 34, 11 

Employees’ trust, National Guard 
caretaker, employment changed 
from state to Federal (RR 422) 
Re I 

Liquidation, notes of debtor-share- 
holders (RR 409) 32, 11 

Redemption of stock, computation of 
accumulated earnings and profits 
(RR 531) 42,7 

Regulated investment companies, in- 
vestment plan established by life 
insurance company (RR 525) 41, 
16 

Rights to acquire stock in another 
corporation (RR 521) 41, 10 

Stock redemption, computation of ac- 

cumulated earnings and profits (RR 

531) 42, 7 

Stock rights credited to members, 
sale on behalf of members (RR 
432) 34, 9 
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INCOME TAX—Continued 
Dividends: 

Definition, distributions in redemp- 
tion of stock, computation of 
earnings and profits (RR 531) 42, 
7 

Paid: 

Accumulated earnings tax, stock 
redemption to pay death taxes 
(RR 642) 51, 27 

Distributions in. redemption of 
stock, computation of earnings 
and profits (RR 531) 42, 7 

Regulated investment company, 
income and capital shares (RR 
597) 48, 8 

Patronage: 

Deduction undiminished by sus- 
tained loss, net operating loss 
(RR 420) 33, 6 

Subchapter T cooperative, service 
corporation (RR 481) 37, 12 

Received : 

Shareholders of regulated invest- 
ment company (RR 597) 48, 
8 

Stock: 

Rights to acquire stock in another 
corporation (RR 521) 41, 10 

Divorce (See: Alimony) 

Earnings (See: Self-employment 
tax) 

Earnings and profits: 

Computation: 

Additional taxes paid for a prior 
year (RR 609) 49, 71 

Distribution in redemption of 
stock (RR 531) 42, 7 

Stock distributions, rights to acquire 
stock in another corporation (RR 
521) 41, 10 

Tax-exempt income, accumulation, 
reasonable needs of business (RR 
497) 39,8 

Elections: 
Capitalization of carrying charges, 


etc. (RR 539) 42, 11 





Index—Continued 


INCOME TAX—Continued 
Elections—Continued 
Disaster losses, year of deduction 
(RR 655) 52, 13 
Extensions of time for making (TD 
7074) 52, 39 
Insurance reserves revaluation, life 
insurance companies (RR 568) 
45, 16 
Involuntary conversion, reversionary 
trust property (RR 376) 29, 15 
Public utility property, depreciation 
(TD 7045) 28, 11 
Research and experimental expendi- 
tures, timely filed claim (RR 637) 
at, 19 
Small business corporation, share- 
holder’s consent, record holder of 
stock (RR 615) 49, 19 
Employee annuities (See: 
Employee stock options: 
Employee stock purchase plan, pay- 
roll deductions, date of grant (RR 
358) 28, 20 
Holding period (RR 412) 32, 13 
Employees’ plans: 
Contributions, deduction, affiliated 
employers (RR 532) 42, 11 
Coverage: 
Increase in years of service re- 
quirement (RR 659) 52, 16 
Non-resident alien employees (RR 
493) 38,9 
“Special partners” (RR 411) 32, 
IZ 
Discrimination: 
Contribution rate, two plans, sal- 
aried and hourly paid employ- 
ees (RR 580) 46, 71 
Coverage of “supervisors” (RR 
384) 30, 10 
Investment option for self-em- 
ployed participants (RR 370) 
29, 9 
Distributions, National Guard care- 
taker, employment changed from 


state to Federal (RR 422) 33, 8 


Annuities) 
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INCOME TAX—Continued 
Employees’ plans—Continued 
Integration with social security: 

Death benefit, integration (RR 
610) 49, 12 

Fluctuation of benefits after re- 
tirement (RR 448) 35, 7 

Life insurance: 
“Incidental” : 
Unit benefit plan (RR 611) 49, 
13 
Voluntary employee contribu- 
tions (RR 369) 29, 8 
Owner-employee, participation post- 
poned beyond three years (RR 

492) 38, 8 

Pension plan benefits offset by 
amounts under profit sharing plan 

(RR 578) 46,9 

Profit-sharing contributions offset by 
amount under pension plan (RR 

371) 29, 10 

Qualification: 

Purchase of pass-through mort- 
gage-backed certificates (RR 
544) 43, 6; (RR 545) 43, 8 

Requests for determination 
(SPR) 46, 25 

Reserve account to fund future 
costs (RR 421) 33, 7 

Voluntary employee contributions 
(RR 658) 52, 15 

Estates and trusts: 
Deductions, administration expenses 

(RR 361) 28, 22 

Nonresident alien beneficiary, sale 
of U.S. property, withholding 

(RR 599) 48, 1/7 

Pass-through mortgage-backed cer- 
tificates, pools of mortgages (RR 

544) 43, 6; (RR 545) 43, 8 

Reversionary trust, involuntary con- 
version of property, election (RR 

376) 29, 15 

Estimated tax: 
Corporations, adjustments for over- 


payment (TD 7059) 41, 26 




















Inclex—Continued 
INCOME TAX—Continued 


Examination of records and returns 

(See: Returns) 

Exempt income: 

Australian convention, teacher, pro- 
fession not previously practiced in 
Australia (RR 382) 29, 22 

Senefits under Servicemen’s Group 
Life Insurance (PL 91-291) 33, 
23 

Bond interest, Hopi Tribal Council 
(PL 91-264) 28, 39 

Canadian convention, compensation 
for personal services (RR 576) 45, 
25 

Earnings: 

Foreign docu-uented ships, foreign 
corporations, Form 1120-F 
(RR 554) 44, 22 

Spanish ships (RR 463) 36, 26 

Exempt organizations: 

Annuity plans: 

Retirement income endowment 
contract, pre-retirement death 
benefits (RR 581) 46, 12 

State college, contributions, salary 
reduction agreement (RR 582) 
46, 13 

General: 

Ruling procedures, applications 
for exemption (SPR) 46, 25 

Instrumentalities of the United 
States, Federal Home Loan Mort- 
gage Corporation (PL 91-351) 
36, 25 

Miscellaneous: 

Supplemental unemployment 
compensation benefit, with- 
holding (TD 7068) 51, 26 

Private foundations: 

Foreign, withholding, agent’s 
liability for 1970 (TD 7067) 
49, 21 

Notification of exempt status, es- 
tablishment and change of 
status, notification (TD 7052) 
31, 16 
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INCOME TAX—Continued 
Exempt organizations—Continued 
Private foundations—Continued 
Termination of status (TD 7063) 
44, 8 
Prohibited transactions, legislative 
activities, testimony (RR 449) 
35, 9 
Qualification: 
Business leagues: 

Commercial banks, credit card 
plan (RR 591) 47, 7 

Public health and welfare, im- 
provement of professional 
services and techniques (RR 
641) 51, 20 

Charitable, etc., organizations: 

Children’s day care center (RR 
533) 42, 13 

Clinic to aid drug abuse victims 
(RR 590) 47,6 

College students, internship 
programs (RR 584) 46, 15 

Educational study tours (RR 
534) 42, 14 

Housing for low or moderate 
income families (RR 585) 46, 
16 

Marriage counseling services 
(RR 640) 51, 20 

Rehabilitating prisoners (RR 
583) 46, 14 

Civic organizations: 

Social welfare, management of 
low and moderate income 
housing projects (RR 535) 
42,15 

Miscellaneous: 

Agricultural processing milk 
production for farmers (RR 
372) 29, 11 

Fraternal beneficiary societies, 
activities (TD 7061) 42, 16 

Supplemental unemployment 
benefit plan, investment of 


funds (RR 536) 42, 16 








Index—Continued 
INCOME TAX—Continued 


Exemptions: 
Dependents: 
Foster children (TD 7051), 31, 8 
Japanese national in U.S., fellow- 
ship grant (RR 614) 49, 18 
Support medicare benefits (RR 
341) 27, 23 
Exploration and development: 
Intangible drilling and development 
costs: 
First well for one-half operating 
interest (RR 657) 52, 15 
Offshore platforms (RR 596) 48, 
6 
Oil and gas properties, installation of 
production facilities (RR 414) 32, 
15 
Extension of time: 
Elections (TD 7074) 52, 39 
Replacement of involuntarily con- 
nected property (RR 502) 39, 12 
Fellowships (See: Scholarships and 
fellowships) 
Fiduciaries: 
Bank appointed escrowee, interest on 
funds in escrow (RR 567) 45, 16 
Identifying numbers, consolidated 
applications (RP 22) 36, 26 
Savings and loan associations, pass- 
through mortgage backed certifi- 
cates (RR 554) 43, 6; (RR 545) 
43, 8 
Trust income, withholding nonresi- 
dent alien beneficiary (RR 599) 
48, 11 
Financial institutions: 
Foreign, “banking business” (RR 
385) 30, 11 
Fishermen and fishing: 
Association, fishing vessel owners, 
premium dues (RR 566), 45, 15 
Foreign corporations (See also: Con- 
trolled foreign corporations; With- 
holding ) 
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INCOME TAX—Continued 
Foreign corporations: 

Bond interest, paid outside U.S. by 
foreign corporate guarantor (RR 
377) 29, 16 

Earnings from foreign documented 
ships, Form 1120-F (RR 554), 
44, 22 

Effectively connected business, sales 
agent in U.S. (RR 424), 33, 11 

Transfer to avoid tax, advance rul- 
ing (RR 433) 34, 11 

Foreign insurance companies: 

Resident, tax-exempt interest, home 

office expenses (RR 509) 40, 13 
Foreign tax credit: 

Carryovers, liquidation of foreign 
subsidiary (RR 373) 29, 12 

Italian withholding taxes (RR 425) 
33, 11 

Paraguayan tax (RR 660), 52, 18 

Personal fortune tax, Zurich, Switz- 
erland (RR 464) 36, 12 

Forms: 

1023, private foundations, notifica- 
tion of exempt status (TD 7052) 
31, 16 

1040X, 1120X, claim for refund, in- 
dividuals and corporations (TD 
7057) 39, 16 

3115, change in accounting method, 
requests for consent (TD 7073) 
51, 16 

4466, corporation, adjustment for 
overpayment of estimated tax 
(TD 7059) 41, 26 

Computer-prepared Forms 1040 and 
related schedules (RP 28) 50, 39 

Reproduction requirements (RP 26) 
41, 60 

Gain or loss (See also: 
conversions) : 

Liquidations (See: 

Recognition: 
Corporations, distributions of 

rights to acquire stock in an- 
other corporation (RR 521) 41, 
10 


Involuntary 


Liquidations) 














index—Continued 
INCOME TAX—Continued 


Gain or loss—Continued 
Recognition—Continued 
Involuntary conversions: 

Insurance proceeds attributable 
to separate items (RR 501) 
39, 11 

Owner-lessor 
owner-operator 
31, 22 

Real and other property, going 
business (RR 465) 36, 13 

Replacement property, personal 


residence (RR 466) 36, 14 


resort hotel to 
(RR 399) 


Reorganizations (See: Reorgani- 
zations ) 

Gross income (See also specific subject 
headings) : 


Exclusions: 
Combat pay, U.S. merchant ma- 
rine (RR 537) 43, 10 
Condominium management cor- 
poration, assessments exceed ex- 
penses (RR 604) 50, 6 
Disability annuity, Foreign Serv- 
ice officers (TD 7043) 27, 11 
Gain from sale of residence, 65- 
year-old taxpayer, sale by estate 
(RR 459) 36, 7 
Medicare benefits (RR 341) 27, 
23 
Retirement income, survivor an- 
nuity elected, servicemen (TD 
7043) 27,11 
Shipowners’ mutual association, 
fishing vessel owners, premium 
dues (RR 566) 45, 15 
Unpaid interest “orgiven, accrual 
method taxpayer (RR 406) 32, 
9 
Inclusions: 
300ks received by newspaper book 
reviewer (RR 498) 38,6 
Condominium apartments sold, 
land leased (RR 607) 50, 6 
Cost of living allowances, Red 
Cross staff members (RR 500) 
39, 10 
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INCOME TAX—Continued 
Gross income—Continued 

Inclusions—Continued 

Employee annuities or pensions, 
railroad retirement (RR 343) 
28,6 

Interest subsidy payments loans 
for public health facilities (PL 
91-296) 34, 32 

Payment for lost time, employee 
dismissed without cause (RR 
404) 32,7 

Savings and loans association, 
mortgage pool, pass through 
certificates (RR 544) 43, 6; 
(RR 545) 43,8 

Stipends, ministerial interns and 
residents at hospitals (RR 648) 
52, 6 

When included: 

Advance payments, future serv- 
ices, accrual basis taxpayer (RP 
21) 35, 23; (RR 445) 35, 8 

Interest on escrowed funds held by 
bank (RR 567) 45, 16 

Joint venture, distributive net 
profits (RR 435) 34, 12 

Points, commitment fees, service 
fees, lending institutions (RR 
540) 43, 12 

Holding period: 

Capital assets, milk bases (RR 644) 
51, 24 

Employee stock options (RR 412) 
32, 13 

Securities (RR 598) 48, 10 

Stock, purchased under dividend re- 
investment plan (RR 627) 50, 22 

Husband and wife: 

Separate returns, prepared and ex- 
ecuted by District Director (RR 
632) 50, 33 

Identifying numbers: 

Fiduciaries, consolidated applica- 
tions (RP 22) 36, 26 

Payments under health care plans 


(RR 608) 49, 27 











Index—Continued 
INCOME TAX—Continued 


Improper accumulation of surplus 
(See: Accumulated earnings tax) 
Income averaging: 
Interest on savings bonds, income in 
respect of decedents (RR 467) 36, 
15 
Income in respect of decedents, interest 
on savings bonds, income averaging 
(RR 467) 36, 15 
Income source: 
Foreign branch bank, interest on 
certificates of deposit (RR 436) 
34, 13 
Foreign financial institutions, “bank- 
ing business” (RR 385) 30, 71 
Interest on bonds paid outside U.S. 
by foreign corporate guarantor 
(RR 377) 29, 16 


U.S. citizen resident of foreign 
country, Armed Forces service 
(RR 374) 29, 13 

Indians: 


Hopi Tribal Council, bond interest 
(PL 91-264) 28, 39 
Judgment funds: 
Chemehuevi Tribe (PL 91-417) 
44, 27 
Citizen Band of Potawatomi In- 
dians of Oklahoma (PL 91- 
401) 44, 26 
Confederated Tribes of the Uma- 
tilla Indian Reservation (PL 
91-259) 28, 38 
Hualapai Tribe (PL 91-400) 44, 
26 
Peoria Tribe (PL 91-364) 37, 23 
Sac and Fox Tribes of Oklahoma 
(PL 91-404) 44, 27 
Tlingit and Haida Indians of 
Alaska (PL 91-335) 34, 34 
Ute Indians (PL 91-420) 44, 28 
Yakima Tribes of the Yakima 
Reservation (PL 91-413) 44, 
27 
Sioux Tribe of the Fort Peck Reser- 
vation, Montana (PL 91-283) 30, 
25 





INCOME TAX—Continued 
Information (See: Publicity of in- 
formation; Returns) 
Inspection of records or returns (See: 
Returns) 
Installment sales: 
Losses, business property (RR 430) 
34, 11 
Unstated interest, stock purchase op- 
tion granted in will (RR 478) 
37, 10 
Insurance: 
Premiums: 
Airline Pilot Occupational Disa- 
bility Insurance (RR 394) 31, 
12 
Prepaid, three-year premium, 
fire insurance (RR 413) 32, 14 
Insurance companies: 
Foreign (See: Foreign insurance 
companies) 
Life: 
Interest paid, reduction of pre- 
mium, optional yearly pay- 
ments (RR 613) 49, 16 
Investment expense, social se- 
curity taxes (RR 479) 37, 11 
Reserves: 
Federal employees’ group life 
insurance (RR 398) 31, 20 
Reinsured risks (RR 508) 40, 


11 

Revaluation, election (RR 
568) 45, 16 

Unearned premiums, health 
and accident policies (RR 
460) 36, 8 


Unpaid loss, life insurance con- 
tracts (RR 415) 32, 16 
Mutual, other than life: 
Acquiring company, unused loss 
carryover (RR 410) 32, 12 
Fire insurance contracts, loss de- 
ductions, resisted and unpaid 


losses (RR 643) 51, 23 














Index—Continued 
INCOME TAX—Continued 


Insurance companies—Continued 
Other than life or mutual: 

Ceding commissions allowed pri- 
mary insurer by reinsurer (RR 
552) 44, 23 

Reserve applicable to future term 
(RR 480) 37, 11 

Interest: 
Deficiencies (See: Deficiencies) 
Exempt, bonds, Hopi Tribal Coun- 
cil (PL 91-264) 28, 39 
Paid: 

Banks, ‘indebtedness for  tax- 
exempt state and local obliga- 
tions (RP 20) 33, 26 

3onds: 

Maturing serially (RR 353) 28, 
7 

Redemption and purchase by 
corporation (RR 368) 29, 7 

Deferred payment contracts, stock 
purchase option granted in will 
(RR 478) 37, 10 

Farm loan bonds, joint stock land 
banks (RR 538) 43, 11 

Indebtedness paid by new note 
(RR 647) 5!, 8 

Life insurance companies, reduc- 
tion of premium, optional 
yearly payments (RR 613) 49, 
'6 

Railroad, bankrupt, reorganiza- 
tion, outstanding obligations 
(RR 367) 29, 6 

Received: 

Arbitrage bonds, states and sub- 
divisions (TD 7072) 50, 8 

Escrowed funds held by bank 
(RR 567) 45, 16 

Loans, public agencies for medical 
facilities (PL 91-296) 34, 32 

Nonresident alien, certificates of 
deposit, foreign branch (RR 
436) 34, 13 
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INCOME TAX—Continued 
Interest—Continued 
Received—Continued 
Pass-through mortgage-backed 
certificates, pools of mortgages 
(RR 544) 43, 6; (RR 545) 43, 
8 
“Points,” “commitment and serv- 
ice fees,’ lending institutions 
(RR 540) 43, 12 
Savings bonds, income averaging, 
income in respect of decedents 
(RR 467) 36, 15 
U.S. savings bonds, Series E (RR 
428) 34, 7 
Inventories: 
LIFO: 
Acquiring corporation (RR 564) 
45, 13; (RR 565) 45, 14 
Price indexes, department stores 
(RR 524) 41, 15 
Securities held for sale by bank 
(RR 563) 45, 12 
Valuation: 
Accounting methods, depreciation 
(RR 346) 27, 28 
Subsidiary using LIFO, consoli- 
dated financial statements (RR 
457) 35, 8 
Various grades of grain, cost or 
market (RR 541) 43, 14 
Investment credit: 
Offset-lithography films and electro- 
plates (RR 403) 32, 7 
Recapture, community property, dis- 
position at death (RR 390) 31, 6 
Section 38 property, acquisition by 
liquidation, recapture (RR 391) 
31,7 
Small business corporation, share- 
holder’s agreement, minors (RR 
458) 36,6 
Involuntary conversions: 
Condemnation, reversionary trust 
property, election (RR 376) 29, 
15 
Extension of time for replacement, 
loss of proceeds (RR 502) 39, 12 








Index—Continued 
INCOME TAX—Continued 


Involuntary conversions—Continued 
Nonrecognition of gain or loss insur- 
ance proceeds attributable to sep- 

arate items (RR 501) 39, 11 

Real and other property, going 

business (RR 465) 36, 13 

Replacement period (TD 7075) 52, 
18 
Replacement property: 

Owner-lessor of resort hotel to 
owner-operator (RR 399) 31, 
22 

Personal residence (RR 466) 36, 
14 

Purchase of trust interest (RR 
511) 40, 16 

Leases: 
Ground, condominium apartment 

sold (RR 607) 50,6 

Long term, brokerage fees (RR 

408) 32, 11 

Machines for Govenment use, option 
to purchase, accounting methods 

(RR 423) 33,9 

Oyster shell deposits, acquired “eco- 
nomic interest” (RR 499) 39, 9 
Levy, benefits under Servicemen’s 
Group Life Insurance (PL 91-291) 
33, 23 
Liquidations: 
Acquisition of section 38 property, 

recapture provisions (RR 391) 31, 

/ 

Distributions, notes of debtor-share- 

holders (RR 409) 32, 11 

Partial: 

Collapsible corporations, gain 
realized, rental property dis- 
tributed (RR 397) 31, 13 

Redemption of stock, computation 
of accumlated earnings and 
profits (RR 531) 42,7 

Subsidiary: 

Business discontinued by parent 
(RR 357) 28, 19 

Indebtedness to parent (RR 489) 
37, 8 
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INCOME TAX—Continued 
Loans: 

Evidenced by mortgage bond (RR 
360) 28, 2/ 

Real estate mortgages, “points” and 
“service fees” received (RR 540) 
48, 12 

Savings and loan association, pass- 
through mortgage-backed certifi- 
cates (RR 544) 43, 6; (RR 545) 
43,8 

Losses: 

Agricultural cooperative cancella- 
tion of patron’s marketing credits 
(RR 407) 32,9 

Casualty, disaster areas, year of 
deduction (RR 655) 52, 13 

Gas and liquefied petroleum gas, in- 
jested in hydrocarbons reservoir 
(RR 354) 28, 8 

Installment sales, business property 
(RR 430) 34, 8 

Limitation, specially treated deduc- 
tions, FUTA and FICA taxes 
(RR 345) 27, 27 

Liquidation of subsidiary, worthless 
stock (RR 489) 37,8 

Partnership, bankruptcy (RR 355) 
28, 10 

Stock and bearer bonds sold (RR 
344) 27, 26 

Medical expenses: 

Automobile designed for individuals 
in wheel chairs (RR 606) 49, 70 

Automobile operating costs, standard 
mileage rate (RP 24) 41, 58 

Special plumbing fixtures, rested 
house (RR 395) 31, 12 





Military personnel (See: Armed 
Forces) 

Mines and mining (See: Natural re- 
sources ) 
Ministers: 


Rental allowance, teacher or admin- 
istrator at a college (RR 549) 
44,7 

Stipends, hospital’s pastoral care pro- 
gram (RR 648) 52,6 
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INCOME TAX—Continued 
Moving expenses: 
Automobile, depreciation (RR 656) 
52, 14 
Furniture purchased en route to new 
residence (RR 625) 50, 20 
Servicemen’s dependents (RR 520) 
41,9 
Natural resources: 
Intangible drilling and development 
costs, first well for one-half operat- 
ing interest (RR 657) 52, 15 
Net operating loss: 
Carryover, merger of mutual insur- 
ance companies (RR 410) 32, 12 
Cooperative, patronage dividend de- 
duction undiminished by sustained 
loss (RR 420) 33, 6 
Nonbusiness expenses : 
Insurance and storage costs, aging 
whiskey (RR 356) 28, 19 
Service charge paid bank, dividend 
reinvestment plan, corporate 


shareholders (RR 627) 50, 22 


Nonresidents (See also: Income 
source; Withholding) : 

Aliens: 
Exemption from withholding, 


self-employed individuals (RR 
543) 43, 16 
Royalties, withholding (RR 468) 
35, 16 
Citizens: 
Citizenship lost under law de- 


clared unconstitutional (RR 
506) 40, 7 

Self-employed plans, bona fide 
foreign resident (RR 491) 
38, 7 


Japanese national temporarily in 
U.S., exemption for family mem- 
bers (RR 614) 49, 18 

Obligations: 
States and subdivisions: 


Arbitrage bonds, interest (TD 
7072) 50, 8 

Industrial development bonds 
(PL 91-373) 39, 19 
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Oil and gas properties: 
Hydrocarbons injected in reservoir 
(RR 354) 28,8 
Installation of production facilities 
(RR 414) 32,15 
Intangible drilling and development 
costs : 
First well for one-half operating 
interest (RR 657) 52, 15 
Offshore platforms (RR 596) 48, 
6 


Options (See also: 
options) : 
Employee stock, payroll deductions, 
date of grant (RR 358) 28, 20 
Partnership: 
Losses, bankruptcy (RR 355) 28, 10 
Payment of tax, bank escrowed funds, 
accumulated interest (RR 557) 45, 
16 
Penalties: 
Estimated tax, corporations, exces- 
sive adjustments for overpayment 


(TD 7050) 41, 26 


Employee stock 


Pension. trusts (See: Employees’ 
plans; Self-employed plans) 
Pensions (See: Annuities; Retire- 


ment income) 

Personal expenses, travel in search of 

employment (RR 396) 31, 13 

Personal holding companies: 

Loan company, interest and man- 
agement fees from subsidiaries 
(RR 612) 49, 15 

Small investment com- 
panies, exemption, stock attribu- 
tion (RR 551) 44, 17 

Possessions of U.S., military base leased 

from foreign government (RR 375) 

29, 15 


business 


Private foundations (See: Exempt 
organizations) 

Property: 

Section 38 (See: Investment 
credit) 








Index—Continued 
INCOME TAX—Continued 


Public utilities: 
Depreciation: 
Election (TD 7045) 28, 11 
Normalization accounting method 
(RR 7049) 30, 8 
Publicity of information, State or local 
officials (RR 454) 35, 20 
Railroads: 
Bankrupt, reorganization, interest 
on obligations (RR 367) 29, 6 
Tax deduction for payments to Na- 
tional Railroad Passenger Cor- 
poration (PL 91-518) 51, 36 
Real estate, easement, “flowage deed” 
(RR 510) 40, 15 
Real estate investment trust: 
Fees for commitment to make per- 
manent loan (RR 362) 28, 23 
Management rights granted share- 
holders (RR 569) 45, 18 
Real estate assets, pass-through 
mortgage-backed certificates (RR 
544) 43, 6; (RR 545) 43, 8 
Rents, corporate tenant, trustees as 
corporate directors (RR 542) 43, 
15 
Recoveries, unpaid interest forgiven, 
accrual method taxpayer (RR 406) 
32, 9 
Redemption of stock and bonds: 
Acquisitions by related corporation 
(RR 496) 39, 6 
Bonds redeemed and purchased by 
corporation (RR 368) 29, 7 
Death taxes, dividends paid, ac- 
cumulated earnings tax (RR 
642) 51, 2/1 
Distributions, computation of ac- 
cumulated earnings and _ profits 
(RR 531) 42, 7 
Exchange for real property, termi- 
nation of interest (RR 639) 51, 
15 
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Refunds and credits: 

Claims: 

Armed Forces, tax paid on com- 
bat zone pay (RP 29) 50, 43 
Forms 1040X, 1120X, individuals 
and corporations (TD 7057) 
39, 16 
Regulated investment companies: 

Dividends, income and capital shares 
(RR 597) 48, 8 

Unit investment trust, established 
by life insurance company (RR 
525) 41, 16 

Regulations: 

26 CFR 1.72, 1.724, 1.72-13, 1.101, 
1.101-2, 1.104, 1.104-1, 1.105-4 
amended; 1.122, 1.122-1 added; 
1.122 redesignated 1.123; reduced 
uniform services retirement pay, 
Foreign Service disability annui- 
ties (TD 7043) 27, 11 

26 CFR 1.112-1 amended; combat 
pay, service deemed performed in 
a combat zone (TD 7066) 49, 6 

26 CFR 1.151-3, 1.152, 1.152-2, 
amended; definition of depend- 
ent, foster child (TD 7051) 31, 
8 

26 CFR 1.167(1), 1.167(1)-4, add- 
ed; depreciation of post-1969 
public utility property, election 
(TD 7045) 28, 71 

26 CFR 1.381(c) (13)-1, 1.1033 
(a), 1.1033(a)-2 amended; re- 
placement period for property in- 
voluntarily converted (TD 7075) 
52, 18 

26 CFR 1.446-1, amended; “method 
of accounting” clarified, filing pe- 
riod of Form 3115 extended (TD 
7073) 51, 16 

26 CFR 1.501(c)(8)-1(b),  re- 
voked, activities of fraternal bene- 
ficiary societies (TD 7061) 42, 16 
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Regulations—Continued 
26 CFR 1.501(c) (17)-2, 1.6041-2, 
amended; supplemental unem- 
ployment benefit trusts, returns, 
statements to payees (TD 7068) 


51, 26 
26 CFR 1.1502-5, 1.1502-78, 
1.6655, 301.6655, 301.6655-1 


amended; 1.6425 through 1.6425- 
3, 1.6655-5, 301.6425, 301.6425- 
1 added; refunds of overpayments 
of estimated tax, excessive re- 
funds, corporations (TD 7059) 
41, 26 

26 CFR 1.6012, 1.6012-1, 301.6012 
amended; filing requirements for 
individuals (TD 7069) 50, 28 

26 CFR 1.9100—-1, amended; exten- 
sion of time for making elections 
(TD 7074) 52, 39 

26 CFR 13.4 added; arbitrage bonds 
issued by states and subdivision 
(TD 7072) 50, 8 

26 CFR 13.9 added; notification of 
status as a 501(c)(3) organiza- 
tion (TD 7052) 31, 16 

26 CFR 13.12, added; private foun- 
dation, termination of status (TD 
7063) 44, 8 

26 CFR 13.13 added; public utility 
property, depreciation, normali- 
zation accounting method (TD 
7049) 30, 8 

26 CFR 13.14 added; foreign exempt 
organizations, withholding agent's 
liability for 1970 (TD 7067) 49, 
21 

26 CFR 301.6402-3 amended; 
Forms 1040X and 1120X, claims 
for refund, individuals and cor- 
porations (TD 7057) 39, 16 

26 CFR 402.1-1, 402.1-2 added; 
definition, domestic building and 
loan association (TD 7070) 50, 
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Regulations—Continued 

26 CFR 601.105, 601.106, 601.201, 
601.202, amended; Miscellaneous 
amendments (SPR) 46, 25 
hearings on proposed regulations, 
oral comments (SPR) 46, 24 

31 CFR 10.3-10.75 and intermediate 
sections amended; practice before 
the Revenue Service (DC 230 
(Rev.) ) 38, 22 

Rent received, real estate investment 
trust, trustees as directors of corp- 

orate tenant (RR 542) 43, 15 

Reorganizations: 

Acquiring corporation, replacement 
period for involuntarily converted 
property (TD 7075) 52, 18 

Foreign corporations, transfer to 
avoid tax (RR 433) 34, 11 

Merger, mutual casualty insurance 
companies, unused loss carryover 
(RR 410) 32, 12 

Spin-off followed by stock-for-stock 
exchange (RR 434) 34, 11 

Transfer of stock, interest of newly 
formed subsidiaries, domestic and 
foreign corporations (RR 522) 41, 
13 

Transfers to avoid tax, beneficial 
ownership as control (RR 638) 
51, 14 

Research and experiment, election for 
deduction, timely filed claim (RR 

637) 51, 13 

Residence, sale proceeds, 65-year-old 
taxpayer, sale by estate (RR 459) 
36, 7 

Residents, aliens, temporary absence, 
reentry permit expired (RR 461) 
36, 9 

Retirement income: 

Credit, computation, medicare bene- 
fits (RR 341) 27, 23 

Servicemen, survivor annuity elected 
(TD 7043) 27, 11 

Supplemental retirement benefit, re- 
tired employees (RR 405) 32, 8 
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Returns (See also: Consolidated re- 
turns; Forms) : 
Examination, office audit techniques 

(SPR) 46, 25 

Fiduciary, bank, funds in escrow, ac- 
cumulated interest (RR 567) 45, 
16 

Filing requirements, income level 
(TD 7069) 50, 28 

Foreign corporations, earnings for- 
eign documented ships (RR 554) 
44, 22 

Husband and wife, prepared and 
executed by District Director (RR 

632) 50, 33 

Information: 

Payments under health care plans 
(RR 608) 49, 27 

Withholding, U.S. citizens abroad 
(RR 616) 49, 20 

Inspection: 

House of Representatives Com- 
mittee on the Judiciary (EO 
11535) 28, 35 

State or local officials (RR 454) 


35, 20 
Supplemental unemployment com- 
pensation benefit, withholding 


(TD 7068) 51, 26 
Royalties, nonresident alien author, 
withholding (RR 468) 36, 16 
Rulings: 

Controlled corporations, transfers, 
checklist questionnaire of infor- 
mation (RP 17) 27, 40 

Exempt organizations, applications 
for exemption (SPR) 46, 25 

Foreign corporations, transfers to 
avoid tax (RR 433) 34, 11 

Obsolete : 

Engineering issues (RR 594) 47, 
25 

Income and profits taxes (RR 
593) 47,24 


INCOME TAX—Continued 
Sales or exchanges: 
Condominium apartments, 
leased (RR 607) 50,6 
Stock and bearer bonds, losses (RR 
344) 27,26 
Stock interest in newly formed sub- 
sidiaries, domestic and foreign 
corporation (RR 522) 41, 13 
Scholarships and fellowships: 
Education Profession Development 
Act, teacher “consultants”, train- 
ing for public school system (RR 
518) 41, 6 
Ministerial interns and residents at 
hospitals (RR 648) 52,6 
Seizure of property (See: Levy) 
Self-employed plans: 
Coverage, nonresident alien em- 
ployees (RR 493) 38,9 
Earned income, bona fide foreign 
resident (RR 491) 38, 7 
Owner-employees, nonresident alien 
employees excluded (RR 493) 38, 
9 
Self-employment tax: 
Attorneys, collection of delinquent 
taxes in Tennessee (RR 546) 43, 
19 
Ministers, teacher or administrator 
at a college (RR 549) 44, 7 
Servicemen (See: Armed Forces) 
Sick pay, Armed Forces, disability an- 
nuities, retired serviceman’s family 
protection plan (TD 7043) 27, 11 
Small business corporations: 
Election, shareholder’s consent, rec- 
ord of stock (RR 615) 49, 19 
Investment companies, personal 
holding company exemption, 
stock attribution (RR 551) 44, 17 
Investment credit, shareholder’s 
agreement, minors (RR 458) 36, 
6 





land 
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INCOME TAX—Continued 
Stock: 
Basis (See: Basis) 
Constructive ownership (See: Con- 
structive ownership of stock) 
Distributions (See: Distributions) 
Redemption (See: Redemption of 
stock and bonds) 
Sale or exchange (See sales or ex- 
changes) 
Stock options (See: 
options; options) 
Stock rights: 
Credited to members, membership 
association, sale and distribution 
on behalf of members (RR 432) 
34,9 
Distributions to shareholders to ac- 
quire stock in another corporation 
(RR 521) 41, 10 
Surtax: 
Affiliated corporate 
620) 49, 23 
Controlled corporate groups, appor- 
tionment plan, statute of limita- 
tion (RR 526) 41, 19 
Exemption denied subsidiary, parent 
acquired in reorganization (RR 
628) 50, 23 
Tax conventions: 
Administration, allocation of income 
and deductions, competent au- 
thority consideration (RP 18) 29, 


23 


Employee stock 


(RR 


groups 


Australia, nonresident, teacher, pro- 
fession not previously practiced in 
Australia (RR 382) 29, 22 

Canada, U.S. Government reward 
to Canadian resident (RR 576) 
45, 25 

Taxes: 

Deduction: 

Corporate excise tax, Tennessee 
(RR 636) 51,72 

Corporate franchise tax, 
York (RR 635), 51, 11 

Corporate loans tax, Pennsylvania 


(RR 623) 50, 16 


New 


INCOME TAX—Continued 
Taxes—Continued 
Deduction—Continued 
Corporation business tax, New 
Jersey (RR 652) 52, 10 
Excise tax, Pennsylvania, accrual 
basis corporation (RR 561) 45, 
10 
FICA and FUTA taxes on wages 
(RR 507) 40, 9 
Foreign income tax, interest in- 
come from tax-exempt securi- 

ties (RR 429) 34, 7 

Inspection fee on volatile oil, Ten- 

nessee (RR 622) 50,75 

Occupation tax, Utah (RR 651) 
52,9 

Personal fortune tax, Zurich, Swit- 
zerland (RR 464) 36, 12 

Real estate taxes, New York City 
(RR 595) 49, 9 

Real property: 

Allegheny County and Pitts- 
burgh, Pennsylvania (RR 
633) 51, 9 

Towa (RR 654) 52, 12 

Real and _ personal property: 
Louisiana (RR 649) 52, 7 
Rhode Island (RR 653) , 52, 71 

Sales tax, Connecticut (RR 634) 


51, 11 
Tax in lieu of income tax, finan- 
cial institutions, _Okiahoma 
(RR 650) 52, 8 
Foreign countries (See: Foreign 
tax credit) 
Tax-exempt organizations (See: Ex- 
empt organizations) 
Tax-free exchanges (See: Reorgani- 


zations) 
Transfers to avoid tax: 

Acquisition of parent, pre-existing 
disallowance of surtax exemption 
of subsidiary (RR 628) 50, 23 

Controlled corporations, beneficial 
ownership of stock (RR 638) 51, 
14 
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Transfers to avoid Taxes—Con. 
Foreign corporations: 
Advance ruling (RR 433) 34, 11 
Stock interest in newly formed 
domestic subsidiary (RR 522) 
41, 13 
Traveling expenses: 
Federal employee: 
Privately owned airplane, official 
business (RR 558) 45, 8 
Privately owned automobile, mile- 
age allowance (RR 559) 45, 8 
Mileage allowance, self-employed in- 
dividuals or employees (RP 25) 
41,59 
Trip in search of employment (RR 
396) 31, 13 
Trusts: 
Business (See: 
ment trust) 


Real estate invest- 


Employees’ (See: Employees’ 
plans) 
Estates and trusts (See: Estates 


and trusts) 
Uniforms (See: Business expenses) 
Wage continuation plans (See: Sick 
pay ) 





INCOME TAX—Continued 
Western Corporation, 
gross income, railway system in 
South America (RR 347) 27, 29 
Withholding: 
Foreign corporation, sale of personal 
property in U.S. (RR 462) 36, 11 
Foreign tax exempt organization, 
bond interest coupons (RR 570) 
45, 18 
Information returns, U.S. banks, 
citizens abroad (RR 616) 49, 20 
Interest on bonds paid outside U.S. 


Hemisphere 








by foreign corporate guarantor 
(RR 377) 29, 16 

Moving expenses, employees (RR 
482) 37, 14 

Nonresident alien author, royalties 
(RR 468) 36, 16 

Nonresident alien beneficiary (RR 
599) 48, 11 

Private foundations, foreign, agent’s 
liability, 1970 (TD 7067) 49, 21 

Self-employed non-resident alien in- 
dividuals, trade or business in U.S. 


(RR 543) 43, 16 





89 





